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Children's Heart Foundation

Utility of House of the Heart

1,800
1,600
1,400
1,200 -
1,000 +
No. of 800
turnover
400
2001
2002 5p03
2001 2002 2003 2004 2005 2006 2007 2008 2009
ERAR
775 1,036 723 860 1,119 1,105 858 899 1,729
Number of Guest Nights
JERELE AR
Cumulative Number of Guest 775 1,811 2,534 3,394 4,513 5,618 6,476 7,375 9,104
Nights
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# i» Year
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2009

2008

2007

20006

2005

2004

2003

2002

2001

100000
m-ZAF U A Yearly Income

200000

300000

400000

500000
m e 5 Yearly Expenditure

600000

2001

2002

2003

2004

2005

2006

2007

2008

2009

ESC A
Yearly Expenditure

$269,106

$214,716

$212,840

$216,473

$218,938

$292,647

$178,250

$286,762

$402,720

EEYPA

Yearly Income

$39,660

$59,398

$42,100

$54,580

$69,980

$71,830

$54,800

$62,250

$119,230
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Ciritdrer s Heart Foundeaidon
(Limited by guaranize)
Fear ended 31 December 2009

The Executive Committee’s report

The Executive Commitiee has pleasure in submitting its annual report together with the
audited financial statements for the vear ended 31 December 2009,

- Principal place of business

The Children’s Hecart Foundation {the “Foundation™} is a charliable institution
incorporated in Hong Kong with limited by guarantee and has its registered office af
Rooms 1808-09, 18th Floor, Wing On House, 71 Des Voeux Road Ceniral, Hong Kong
and principal place of business at Flat 5A, 5th Floor, 122 Pokfulam Road, Hong Kong,

Principal activitics

The Foundation is a charitable institation limited by guarantee.  The principal purpose
of the Foundation is to provide charilable services to the children suffering from heart
discascs.

Financial statements

The surplus of the Foundaton for the year ended 31 December 2009 and the state of the
Foundalien's affairs as at that date are sel oul in the financial statements on pages 5 to
20. :

Fixed asscts

Movements in fixed asscts during the year are set out in note 5 to the financiai
statements,

Executive Committee

‘The members of the Executive Committee during the financial ycar were:

Jenny Ying Foon Cheng Chalrman {appointed as Chairman on
7 Qctober 2009}

Rebecea Mei Pik Chot Yung Chairman {resigned as Chairman on
7 October 20(9)

Kai Tung Chau Viee Chairman

Christine Wai Ching Ho Vice Chairmun (appointed as Vice Chairmun on
7 October 200%)

Monica Kim To Wog Treasurer

Angela Ming Yau Lau Secerctary

Wai Kwan Au

Stephen Zweig David

Tak Cheung Yung



Chitdren's Heart Foundation
{Limited by prarantee;
Year gnded 31 December 2005

Executive Committee (continued}

The members of the Executive Committee during the [inancial year were: (continued}

Ming Wal Yip (appointed on 7 October 2003)
Kin Tak Wong {appoinied on 7 October 2009
" Yasmin Mahboobani : (appointed on 7 October 2009)
Yee Keung Lee fresigned on 7 Oclober 2009)
Jomathan David Marsh _ {resigned on 7 October 200%)

Executive Committee and office bearers

Ne conlract of significance to which the Foundation was a party, and in which an
Exccutive Committes member had a material interest, subsisted al the end of the year or
at any lime during the year.

At no time during the yeur was the Foundation a party to any arrangements o enable the
Executive Committce members to acquire benefits by means of the acquisition of shares
in or debentures of the Foundation or any other body corporate.

Auditor

KPMUE retire and, being eligible, offer themselves for re-appointment. A resolution for
the re-appointment of KPMG as henorary auditor of the Foundation is te be proposed at
ihe lorthcoming Annual General Meeling.

By order of the Lixecutive Commiltee

> |
s
f o
ot A\
Executive Committée member

Hong Kong, 2 8 SEP 2010

o]



Independent auditor’s report to the Executive Committee of

Children’s Heart Foundation (the “Foundation™)
(Tncorporated in Hong Kong with limited by guarantee)

We have audited the financial stalements of the Foundation set out en pages 5 to 20, which
comprige the balance sheet as at 31 December 200%, and the statement of comprehensive
income, statement of changes in fund and cash flow statement lor the year then ended, and a
summary of significant accounting policies and other explanatory notes.

Exccutive Committee’s responsibility for the financial statements

The Executive Commiliee of the Foundation is responsible for the preparation and the true
and fair presentation of these financial statemenis in avcordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants and
the Hong Kong Companies Ordinance. This responsibility includes designing,
implemeniing and maintaining internal conirol relevant to the preparation and the true and
fair presentation of financial statements that are free from material misstatement, whether due
W fraud or error; selecting and applying approprigte accounting policles; and making
accounting estimates that are reasonable in the circumstances.

Auditer’s responsibility

Our responsibility is to cxpress an opinion on these linancial staternents based on our audit.
This report is made solely o you, as a body, in accordance with section 141 of the Hong
Kong Companies QOrdinance, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this repert.

We conducted pur andit in accordance with Hong Kong Standards on Auditing issued by the
Hong Keng Instiluie of Certified Public Accountants. Those slandards require that we
comply with cthical requirements and plan and perform the audit to cobtain reasonable
assurance as lo whelher the financial staternents are free from material misstatcment.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depond on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.” In making those tisk agsessments, the auditor
considers internal control relevant (o the entity’s preparation and true and fair presentation of
the financial statements in order to design audil procedures that arc appropriate in the
circumsiances, bul notl lor the purpose of expressing an opinion on the elfectiveness of the
entily’s intemnal control.  An audit also includes evaluating the appropriateness of aceounting
policies used and the reasonableness of accounting estimates made by the Execulive
Committee, as well as evaluating the overall preseniation of the financial statements.

We believe thal the audit evidence we have obtained is sullicient and appropriate to providc a
basis for our audit opinion.



Independent auditor’s report to the Executive Committee of

Children’s Heart Foundation (the “Foundation™) (continued)
{{ncorporated in Hong Kong with limited by guarantee)

Chpinion

In. cur opinion, the financial statcments give a true and [uir view of the state of the
FFoundation's affairs as at 31 December 2009 and of its surplus and cash flows for the year
then ended in accordance with Hong Kong Financial Reporling Standards and have been
properly prepared in accordunce with the Hong Kong Companies Ordinance,

Certified Pub'lri-;[ Accouﬁtants

§th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

29 SEP 2010



Chitdren's Heard Fowndation

(Limited by graranies)

Fimancial starenents fbr the vear ended 31 December 2009

Statement of comprehensive income
for the year ended 31 December 2009

(Expressed in Hong Kong dollars)

Income

Donations

Bunk inferes{

Charity walk

House of Heart

Net investrment income
Other fund raising events

Expenditure

Bank charges

Donation box

Depreciation for fixed assets
Exhibibion fees

Edueational program

IHome page cxpenses
Homograft

Local travelling

Loss on disposal of available-for-sale security
Mandatory Provident Fund
Medical sponsorship
Meaeting expenses
Membership cxpenses
Modem/lax/daly charges
Postage

Printing charpes

Salaries

Stationery

Supporlive programmes
Sundry cxpenscs

Surplus fur the year

Other comprehensive income

Transfer to profit or loss on disposal of
aviilable-lor-sale gecuritics

Toial comprehensive income for the year

2009 2008

$ 1,109994  § 827,302
2,879 242,002
761,360 $19,994
27,689 17,216
59,313 228,599
1,757.657 1.947.772

$ 3,808,892  § 4,082,885
$ 3,109 $ 7,187
2.171 39,200
68,886 56,995
15,165 -
16,603 41,601
1,139 42,525

- 500,000

6,786 13,256

- 227 480

73,913 39,581
501,000 395,683
31,864 20,454
74,466 115,447
17,698 11,080
1,808 1,259
17,855 14,284
1,022,196 987,546
19,348 9,314
64,877 70,991
40,694 145.958

$ 1,979,578

$ 2,739,851

$ 1,829314 % 1,343,034
- 78.119
$ 1,826314

$ 1,421,153

The notes on pages ¥ to 20 form parl of these financial statements.
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Chiffven s Heart Foundotion
[Limitedd by pudraniee)
Finarcial statements for the year endecd 3! Dacember 2009

Balance sheet at 31 December 2009
{Expressed in Hong Kong dollars) -

Nore 2008 2008
Non-current assets
Fixed assels 5 $ 404,060 $ 434,126
Non-current financial assets a 4,413,338 1,544 085
¥ 4817404 § 1,978,211
Current assets
Other receivables 7 $ 18,240 b 40,458
Cash and cash equivalents 3 14,399,248 15,737,275
$14,417 488 513,977,733
Current liabilitics
Accrued cxpenses and other payables 9 2078942 2429308
Net current assets £12,338.546 313,348,425
Net assets 517,155,950 $15,326.636
Representing:
Accumulated fund $17.155.950  $15326,636

Approved and authorised for issue by the Ixecutive Committeeon 2 § SEP 2010

S oy KA

S

I

R

~t-

The notes on pages 9 to 20 lomm part of these financial statements.

Fxecutive Commillee members



Childeen's Fzovt Foundalion
{Limitad by guaranfee)
Finarcial statemens for the year ended 31 December 2009

Statement of changes in fund

for the year ended 31 December 2009
(Expressed in Hong Kong dollars)

Fair value Accumulated

FEServe fund Total
{note 1

Balance at 1 January 2008 $ (78,119 $13,983,602  $13,905483
Changez in fund for 2008: |
Total comprehensive income

for the vear 78,119 1.345.034 1.421.153
Balance at 31 December 2008

and 1 January 2009 $ - $15,326,636  $15,326,636
Changes in fund for 2009:
Total comprehensive income

for the yoar - 1.829.314 1.829.314

Balance at 31 December 2009 5 - $17,153,950  $17,155,950

‘The notes on pages 9 to 20 form part of these finaneial stalements.



Children s Hepdt Voundalion

(L ineiced by suorarice)

Financiod statements for the vear exded 31 Decomber 2000

Cash flow statement

for the year ended 31 December 2009

(Expressed in Hong Kong dollars)

Operating activities
" Surplus for the ycar

Adjustments for:

- Depreciation

- Interest income

_ Net invesiment income

- Loss un disposal of available-for-gale
gecurity

- Exchange loss

Surplus before changes in working capital

Decrease in other receivables
(Decrcase)/increase in accrued expenses and
other pavables

C'ash generated from eperations

Investing activities

Payment for purchase of held-te-maturity
securilics

Payment for purchase of fixed assets

Proceeds from redemption of held-to-
maturity securities

Proceeds from redemption of
gvailahle-for-sale security

Interest received from bank deposits

[nierest received from held-lo-maturity
securities

Dividends received from available-for-sale
securities

Decreasc in deposits sith banks

Net cash (used in)/generated from
investing activities '

Net (decreasc)/increase in cash and
cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Noie

g

2009

$ 1829314

2008

Foo1,343,034

68.886 36,995
(2,879} (242,002)
(39,313) (228,599)

; 227,480

- 34.479

% 1,836,008 $ 1,191,387
22218 62,317
(350.366) 476,957

$ 1,507.860 % 1,730,661
S (2,960961) % -
(38,826) (438,542)

- 1,595,337

- 1,816,182

2,879 303,018
160,021 124,791

- 84,115

: 2.000.000

$ (2,845887) % 5.484.901

$ (1,338,027
15.737.275

S 7,215,362
8.521.713

¥ 14,399,248

5 15737275

The noles on pages 9 to 20 lorm part of these financial statements.
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Chifdver v Heart Foundation
{Limited by prearontes)
Finongicd statemenis for the year ended 37 December 2008

Notes to the financial statements
(Expressed in Hong Kong doliars)

Status of the Fuulidatiun

Children’s Heart Foundation (the “Foundation™) is & charilable institution incorporated
in Hong Kong, limited by guarantee and nol having a sharc capital. It is established
exclusively for providing charitable scrvices to children suffering Irom heart diseases.

Significant accounting policies

Statement of compliance

hese financial statements have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (“HKFRSs™), which collective term includes all
applicable individual Hong Kong [Financial Reporting Siandards, Hong Kong
Accounting Standards (“IIKASs™} and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA™), accounting principles generally
aceepted in Hong Kong and the requirements of the Hong Kong Companies Ordinance,
A summary of the significant accounting policies adopled by the Foundation is set out
belosw,

The HKICPA has issued one new HKFRS, a number of amendmenis to HKFRSs and
new Tnlerpretalions that arc first effective for the current accounting period of the
Foundation. Of these, IIKAS 1 (reviscd 2007}, Presentation of financial siatements 13
relevanl o the Foundation®s financial statemenis.

As a result of the adoption of HKAS 1 (revised 2007}, details of changes in find during
the period arising from transactions with equity sharcholders in their capacily as such
have been presented separately from all other income and expenses in a revised
sialement of changes in fund.  All olher items of income and expense are presented in
the statement of comprehensive income. Corresponding amounts have been restated
to conform to the new presenlation. This change in presentalion has no cffect on
reported prolit or logs, total income and expenditure or net assets for any period
presented, '

The loundation has not applied any now standard or interprelation that s not yot
eflective lor the current accounting period (see note 13).



()

Childrer’s fleart Fonndaiion
fLimited b puaranteel
Fingnelal stademenis for the pear ended 31 December 2008

Significani accounting policies (continued)

Basis of preparation of the financial statements

‘The measurcmicnt basis used in the preparation of the financial statements is the
historical cost basis.

The preparation of linancial statements in conformity with HKFRSs requires
management to make judgements, eslimales and assumptions that affect the application
of policies and reported amounts of assets, liabilities, income and expenditure. The
gstimates and associated assumplions are based on historical cxperience and varlous
other [aclors thal are believed to be reasonable under the circumstances, the resulls of
which form the basis of making the judgemenls aboul carrying valucs of asscts and
liabililies (hat are nol readily apparcnt from other sources.  Aciual results may dilTer
from these estimates.

The estimates and underfying assumptions are reviewed on an ongeing basis.
Revisions lo accounting estimatces arc recognised in the peried in which the estimate is
revised if the revision affects unly that period, or in the period of the revision and future
periads if the revigion affects both current and future periods.

Investmenty tn debt and equity securities

Investmenis are recogmised/derecognised on the date the Foundation commils 1o
purchase/sel! the investments or they expire. Investmenis in debt and cquity sceuritics
are initially stated at fair value, which is their transaction price unless fair value can be
more reliably estimated using valualion lechniques whose variables include only data
[rom observable markets. Cost includes attributable irmmsaclion eosts.  These
investments are subsequently accounfed for as follows, depending om their
classification:

Held-to-maturity debt securities

Dated debt securities that the Foundation has the positive ability and intention to hold to
maturity are classified as held-lo-maturity sceuritics.  Held-to-maturity securities are
statcd in the balance sheet at amortised cosi less Impairment losscs.

Tmpaiment losses lor held-to-maturity securities are recognised when there 13 objective
evidence of impairment and are measured as the differcnee between the asset’s carrying
amount and the present value of estimated futwe cash lows, discounted at the asset’s
original effective interest rate (i.e. the ellective interest ratc criginally computed at
initial recognition of the asset), where the effect of discounling is material.  Objective
evidenee of impairment includes observable data that comes to the attention of the
Foundation aboul evenis that have an impact on the asset’s estimated future cash flows
such as:

- significant financial difficully of the debtor; or

- significant changes in the technological, market, econamic or legal environment
thal have an adverse effect on the debtor, : :

10
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Children s Hear! Fenerlalion
[Linitecd By ruuramiee)
Sinanciol statements for the year ended 31 December 2009

Significant accounting policies (continued)

Tnvesiments in debf-and equity securities (continwed)

Held-to-maturity debt securilies (continued)

If in a subsequent period the amount of an impairment loss decreases and the decrease
can be linked objectively to an event occurring afler the impairment loss was
recugmsed the impairment. loss is reversed through the statement of wmprehenswe
income. A roversal of an impairment 16ss shall not result in the asset’s carrying
amowul exceeding that which wonld have been determined had no impairment oss been
recognised in prior ycars.

Available-for-sale securities

Other investments in securities, being ihoge held for non-trading purposes, are classified
as uvailable-for-sale securitics. At each balance sheet date the fair valuc is
remeasured, with any resultant gain or loss being recopnised in other comprehensive
income and aceumulated separately in equity in the [air value rescrve, cxcept foreign
exchange gains and losses resulting from changes in the amoriised cost of monetary
items such as debt securities which are recognised directly in the statement of
comprehensive income,

Dividend income lrom these investments is recognised in accordance with the policy set
out in note 2(j){ii) and, where these investments are interest-bearing, inlerest caleulated
using the efective inlerest method is recognised in profit or loss in accordance with the
policy sct out in nofe 2(j)iii). When thesc investments are derecognised, the
cumulative gain or loss is reclassified from equity to the statcment of comprehensive
income.

When there is objective evidence that available-for-sale sceurities are impaired. the
curnulative loss that has been recngniscd in the fair value reserve is reclassified to the
statement of comprehﬂnswe income, The amount of the cumulative loss that is
recognised in the stalement of comprehensive income is the difference between the
acquisition cost {nct of any principal repayment and ameortisation} and current fair
value, less any impairment loss on that asset previcusly recognised in the statement of
comprchensive income.  Objective evidence of impairment includes observable data
thal comes lo the aliention of the Foundation concerning the underlying financial
stability of the investee as well as a significant or prolonged decline in the iair value of
an investment below its cost,

Impairment losses recognised in the statement of comprehensive income in respect of
available-lor-sale equity sccurities are not reversed through the statement of
comprehensive income.  Any subsgequent increase in the fair value of such assets is
recognised directly in other comprehensive income.

Tmpairment losses in respect of available-lor-sale debt securities are reversed if the
subsequent increase in fair value can be objectively relaled to an event occurring after
the impairment loss was recognised. Roversals of impairment losses in such
circumstances are tecognised in the statement of comprehensive income.

11
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Chilelran s Heavt Fndation
(timited by gmarantzel
Finarciad statements for the peor gnded 31 December 2009

Significant accounting policies (continued)

Fived assets

Fixed assets arc stated in the balance sheet ut cost less accumulated depreciation and

el et ol Inooas
111114u111|u,-‘ﬂ|. aoo.

Depreciation is calculated to wrile of Ihe cost of fixed assets, lcss their estimated
residual value, if any, using the siraight-linc mcthod over their estimated useful lives of
10 vears,

Both the useful 1ife ol an assel and its residual value, if any, are reviewed ammually.

The cartying amounts of fixed assets are reviewed for indications of impairment at each
balance sheel date.  An impairment loss is recognised 1o the extent that the carrying
amount of an asset, or the cash-generating unit to which it belongs, is more than its
recoverable amounl.  The recoverable amount of an assel, or of the cash generating
it 10 which it belongs, is the greater of' ity [air value less costs to sell and value in use.
In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflcets carrenl market assessments of the time
value of moncy and the risks specilic o the asset.  An impairment loss is reversed if
there has been u favourable change in estimates used lo deiermine the recoverahlc
amouni.

(raiis or losses arising from retirement or disposal of a fixed asset are delermined as the
diflerence between the net disposal proceeds and the carrying amount of the asset and is
recognised in the statement of comprehensive income on the date ol retirement or
disposal.

Other receivables

Other receivables are initially recognised al fair value and thereafter stated at amorlised
cost less allowance for impairment of doubtful debts, excepl where the receivables arc
interest-free loans made to relaled pariies without any fixed repavment terms or the
effect of discounting would be immatcrial.  In such cases, the receivahles are stated at
cost less allowance for impairment of doubtlul debts. '

Impairment losses for bad and doubtful debts are recognised when there is objoctive
evidence of impairment and are measured as the differcnce between the carrying
amount of the financial asset and the estimatcd future cash flows, discounted at the
asset’s oniginal effective intcrest rate where the effect of discounting is material.
Objective evidence of impairment includes observable data that comes 10 (he attention
of the Foundation about events that have an impact on the asset’s estimated future cash
Mlows such as significant financial difficully of the debtor.

12
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Childran s Hearr Foundatian
[Limited by puarartee)
binanoial statements for the year eaded 31 December 2002

Significant accounting policies {(continued}

Other receivables (continued)

Impairment losses for other receivables whose recovery is considered doubtful but not
remole are recorded using an allowance accounl,  When the Foundation is satisfied
that recovery is remote, the amount considered irrecoverable is writlen off against other
receivables directly and any amounts held in the allowance account relating to that debt
are reversed. Subsequeni recoverics of amounts previously charged to the allowance
account arc reversed against the allowance aceount.  Other changes in the allowance
account and subsequent recoverics of amounts previously written off directly are
recognised in the statement of comprehensive income.

Other payubles

Other payables are initially recognised at fair value and (hereafter stated at amortised
cosl unless the effect of discounting would be immatcrial, in which case they are stated
it cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand, demand deposits with
banks and other financial institutions, and short-term, highly liguid investments that are
readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within three menths of maturity al
goquisition.

Emploayee benefifs

Salaries, annual bonuses, paid annual leave, contributions to defined conirbution
retirement plans and cost of non-monetary benefits are accrued in the year in which the
associated services are rendercd by employees. Where payment or setllement is
deferred and the effect would be matcrial, these amounis ave stated at their present
values.

Provisions and contingent linbifities

Provisions arc rccognised fur labilitics of uncertain timing or amount when the
Foundation has a legal or constructive obligalion arising as a result of a past event, il s
probable that an outflow ol economic benefits will be required 1o settle the obligation
and a reliable estimate can be made. Where the time value of money is material,
provisions are staled at the present value ol the expenditure expected to settle the
obligation.

13
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Children's Heart Foundation
fLimited by guarantes)
Financial statemenis for the year ended 31 December 200

Significant accounting policies (cnﬁﬁnucd)

Provivions and confingent linbilities (continued)

Where it i not probable that an outflow of economic benefits will be required, or the
amount cannol be egtimated reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benelits is remote.  Possible ohlipations,
whose exisience will only be confirmed by the oceurrence or nen-ccounence of ene or
more lulure events are also disclosed as contingent liabilities unless the probability of
outflow of cconomic benefits is remote.

Income recognition

Income is measured at the fair valee of the consideration received or receivable.
Provided it is probable that the economic benefits will flow to the Foundation ind the
income and expendiiure, if applicable, can be measured rcliably, income is recognised
in the statement of comprehensive income as tollows:

{1y Domations are accounted for on a cash received basis.

(ii} Dividend income is recognised when the right to receive payment is cstablished.

(iif) Intercst income 13 recogniacd as it acerues using the effective interest method.

(iv) . Other income related to the fund raising activities are accounted for on the nel
cash received basis. '

Transtation of foreign currencies

Foretgn cumency transactions during the vear are translated at the foreign exchange
rates ruling at the transaction dates., Monetary assets and liabilities dencminated in
foreign cuarrencies and non-monetary assets and liabilities denominated in foreign
currencies that are stated al lair value arc translated at the forgign exchange rates ruling
at the balance sheet date. Exchange guins and losses are recognised in the statement of
comprehensive ineome,

Related parties
For the purposes of these financial statements, a party s considered to be related to the

Foundation if

(i}  the party has the ability, directly or indirectly through one or more infermediaries,
to control the Foundation or exercise significant influence over the 'oundation in
making tinancial and operating policy decisions, or has joint control over the
Foundaiion; : : :

{11} the Foundation and the pariy are subject to common control,

14
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Children’y Hearl Fonndiaiion
(Limited by punromies)
Flinmolad statemenis far the year ended 11 December 2009

Significant accounting policies (continued)

Related parties fcontinucd}

{(111) the parly is a member of key management personnel of the Foundation or a close
family member of such an individual, or is n entily under the control, joint
-contral or significant in(fuence of such individuals;

{iv) the party i3 a close family member of a party referred 10 in (1) or is an entity under
the control, joinl conirol or significant influence of such individuals; or

{v) the party is a post-employment benefii plan which is for the benefit of employees
- ol the Foundation or of any cntity that is a related party of the Foundation.

Close family members of an individual are those family members who may be expected
to influence, or be influenced by, that individual in their dealings with the entity.

Executive Committee members’ remuneration

Executive Commillee members’ remuneration disclosed pursuant (o section 161 of the
Hong Kong Companies Ordinance is as (ollows:

2009 26008
liges $ Mii $ Nit
Salaries, allowances and benefits in kind il Wil
Discretionary bonuses Nil Nil
Retiremeni scheme contributions Nil Nil

Income tax

The Foundation is exempted [rom Hﬂng Kong Profits I'ax under Section 88 of the
Inland Revenue Ordinance.



Fixed asscts

Cost:

At 1 January 2008
Additions

At 31 December 2008

Accumnlated depreciutivn:

At 1 January 2008
Charge for the year

Al 3T December 2008

Net book value:

At 31 December 2008

Cast:

At ianuary 2009
Additions

At 31 Drecember 2002

Accumulated depreciation:

At 1 January 2009
Charge for the year

At 31 Decermnber 2009
Net book valye:

At 31 Deeember 2009

{Rifdren s Heart Fourdatian
rLintited by guarartes)

Financial siatements for the year ended 31 LDecember 2009

Furniture
el Ciffice Leasehold

fixtures  equipment improvement Total
$ 80,090 $131,401 $ - $211.49%1
88,120 96,622 253,800 438,542
$168,210 $228,023 $ 253,800 $630.033
$ B0,090 § 78822 $ - Fl138912
2812 22.803 25380 _ 56,995
$ 88902 $101,625 § 25380 5215907
S 79,308 $126,398 $ 228420 $434,126

Furniture

and Office Leasehold

fixtwres  equipment improvement Toial
$168.210 §228.,023 $ 253,800 $630,033
4,920 33,506 - 38,826
$173,130 $261,925 253,800 5088859
$ 88,902 $101,625 $ 25380 $215907
17,313 26,193 23,380 68.880
$106,213 F127.818 $ 50,760  §$284,793
$134,111 b} $404,066

$ 66,915

203,040
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Children s Fear! Foundation

iLimited by guaranice)

Fivancial statementy for the yeor ended 31 December 2009

Nop-current financial assets

2009 2008
Held-io-maturity debt sceurities listed in the
United States of America 54 413,338 $1,544, DBS
Miarket value of listed securities $4,493,226 $1. 566 249
Other receivables
All of the other receivables are expected to be recovered within one year.
Cash and cash equivalents
2009 2008
Deposils with banks $ 8045855 $13,789,996
Cash at bank and in hand 5,733,393 1.947.279
$13,737,275

$14,399,248

Accrued expenses and other payables

All of the accrued expenses and other payables are expecied to be settled within one
year,

Fair value reserve

The fair value reserve comprises the cumulalive net change in the fair value of
available-for-sale securities held at the balance sheet dale and is dealt with in
accordance with the accounting policies in note 2(c)(ii).

Capital management

The Foundation’s primary objectives when managing capital are to safcguard the
Foundation’s ability to continuc as a going concern,

The Fowdation dcfines “capital™ as incinding all components of fund,  On this hams
the amount of capilal employed at 31 December was $17,155,950 (2008: $15,326,636).

The Foundation®s capital struclure is regularly reviewed and managed.  Adjustments
are made to the capital structure in light of changes in economic conditions affecting the
Foundation, to the exient that these do nol conflict with the Executive Committec
members® fiduciary duties towards the Foundation ov the requirements of the Hong
Kong Companics Ordinance.

The Foundation was not subject o externally imposed capilal requirements in cither the
current or prior year.

17
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Chilidver s [eart Foundation
(Limited by grarantze)
Finareial statesents v 5e year erded 31 December 2009

Financial risk management and fair values

Exposure to credit, liquidity, interest ratc and forelgn currency risks arises in the normal
course of the Foundation's operations. The Foundation’s exposure to these risks and
the financial risk management policies and practices used by the Foundation to manage
these risks are described below.

Credit risk

The Foundation’s credit risk is primarily attributable (o the listed investments.

Investmenis are normaily only in liquid securities quoled on a recognised stock
exchange and wiith counterparties that have high credit ratings, Given their credil
ratings, management docs nol expect any invesimenl counterparty to fail (o meet its
obligations.

The maximum exposure to credit risk is represented by the camrying amount of each
financial asset in the balance sheet. The Foundation does not provide any guarantecs
which would expose the Foundation to credit risk.

Liguidity risk

The Foundation's policy is to regularly moniter its liquidity requirements to ensure that
il maintaing suflicient reserves of cash and readily realisable marketable securitics io
satisfy its foreseeable obligations as they fall due.

Imterasy rate rivk

The Foundation’s interest rate risk ariscs primarily from investments in held-to-maturity
securities und cash and cash equivalents.  The fair value of the Foundation’s fixed rate
Iinancial instruments will be affected by changes in prevailing external interest rate.
The cash Aows reccivable from the Foundation’s variable rate financial instrumenis will
vary with changes in prevailing external interes! rales.

Intercst rate profile

The [ollowing table details the mterest rate profile of the Foundation's interest bearing
linancial instruments at the balance sheel date:

2000 2008
fffecrive Effective
interest interest
¥arte Arerieit Feife Antcreint
Cash and cash equivalents C 002%  $14,309.248 1.80%  BL15,737.275
|leld-to-malurity securities  2,06% - 2.43% 4413338 4.18% - 4.90% 1,544,085

18
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Chibefren s Heart Fourdation
{Fermeitedd by gmararies)
Finarcial stalements for ihe vear ended 31 Decembar 2007

Financial risk management and fair values {continued)

Interest vate visk {continued)

Sensilivity analysis

At 31 December 2009, it is estimated that a general increase/decrease by 1 per cent in
interest rates, with all other variables held constant, would increase/decrease the
Foundation’s surplus and net assets by approximately $188,126 (2008: $172,814),

The sensitivity analysis above has been determined assuming that the change in interest
rates had occurred al the balance sheet date and had been applied to the exposure to
mterest rate risk for financial instruments in existence at that date. The analysis is
performed on the same basis for 2008,

Foreign currency risk

The Foundation is exposed to foreign currency risks primarily arising frem financial
instruments that are denominated in the United States dollars {("USD™).  As the Hong
Kong dollar (“"HKD' is pegged o the USD, the Foundation considers the risk of
meovements in exchange rates between the HKD and the USD to be insignificant.

As all the Foundation’s financial instrwments at 31 December 2009 and 2008 were
denominated in either [IKD or USD, the management does not expect that there will be
anv significant currency risk associated with them.

Fair values

All financial instruments are carried at amounts ot materially different from their fiir
values as at 31 December 2009 and 2008 except as follows:

2604 2008
Carrying Fair Carrying Fair
Gt value GFROHIT vetlie
Held-to-malurily

debt securities $ 4413338  § 4493226 § 1,544,085 § 1,566,249

Estimation of fuly values

The following summaries the major methods and assumptions used in estimating ithe
fair values of financial instruments.

Securities

Fair value is based on quoted market prices at the balancc sheet date without any
deduction for transactions costs.

14



13

Cleildren's [eart Forndation
(Limited by grarandee)
Fingreial statements for the year ended 31 December 20009

Possible impact of amendments, new standards and interpretations issueed
but not yet effective for the year ended 31 December 2009

Up to the date of issue of these financial statements, the HKICPA has issucd a number
of amendments, new standards and interpretations which are nol vet effective for the

vear ended 31 December 2009 and which have not been adopted in these financial
slatements.,

The Foundation is in the process of making an assessment of what the impact of these
amecndments is expected to be in the period of initial application. . 8o far it has
concluded that the adoption of them is ualikely to have a significant impacl on the
lioundation’s results of operations and financial position.
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