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2 Children’s Heart Foundation

Introduction

The Children’s Heart Foundation (CHF) is a registered charitable
organization devoted to supporting children suffering from heart disease.
It was set up on 10" November 1994 by a group of concerned parents
with children with congenital heart conditions.

Objectives
1. To raise public awareness about congenital heart disease.

2. To provide financial and psychological support to families with
children suffering from congenital heart disease.

3. To support the development of technology and methods to detect
and treat congenital heart disease.

Services

1. Providing financial support to children receiving treatment for heart

disease.

Purchasing medical equipment for public hospitals.

Case follow-up and counseling services for children and parents.

Temporary hostel services for the parents of hospitalised children.

Education programmes to enhance public knowledge about children’s

heart disease and heart health.

Facilitating mutual support group for parents and patients.

. Ward visits to support hospitalised children and their families.

8. Developmental support to enhance self confidence and physical
development.

9. Programmes to bring overseas cardiologists to Hong Kong to share
their experience with local medical staff and overseas surgeons to
perform surgery

10. A training fund for local medical staff.

11. Sponsorship of research into the diagnosis and treatment of
congenital heart disease.
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sl ... Children’s Heart Foundation

Organization Structure — 1
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Children’s Heart Foundation

Organization Structure - 2

Administration and Finance Sub-committee 2008-2009
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7 children’s Heart Foundation

Organization Structure - 3
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Children's Heart Foundation

Message of Chairlady

The New Way Forward

Time flies. It has been three years since | was invited to take up chairmanship of
the CHF in 2006. Now that my maximum term as Chairperson has come to a close,
this will be my last report to you in this capacity.

15" Anniversary

The CHF has come a long way from a very humble beginning with a handful of
members and extremely limited resources. As we enter into the 15t year of
establishment, | am delighted to say that we have a very solid and positive basis in
terms of membership, programmes, financial strength, reputation and support from
the community. Today, we have 1,300 family-based members with a total of about
2,300 members. Our programme of activities, expanded over the last few years, is
specially designed for the latent needs of our children and their parents. With a wider
donor community and a greater range of fund-raising activities, we are in excellent
financial shape. Without doubt, this puts us in a good position to move forward in
pursuit of our mission and vision.

2009 signifies the 15™ year of establishment of the CHF. To commemorate this
important milestone, we have invited Ah Chung, a renowned local artist, to create a
new look for all our printed matter. We also co-organized a card design competition
entitled “Same Dream, Same Heart” with the Hong Kong City University this
February. The event succeeded in spreading news of our 15™ anniversary and
mission to different sectors of the community.

A commemorative booklet on the development of the CHF over the years is
being compiled and is expected to be published at the end of the year. Over the next
few months, we will continue with the theme of celebrating the 15" Anniversary with
lots of interesting activities, including the annual exhibition, charity walk, a parenting
camp and gala dinner. | encourage everyone to become more involved and
proactively share the benefits of belonging to the CHF.

Exco Workshop

In an effort to seek a deeper understanding of our operating environment, both
internal and external, as well as to devise a concrete way forward for the CHF, the
Executive Committee (Exco) held a brain-storming workshop last April. Various
issues concerning CHF’s ability to deliver our existing and proposed new
programmes were discussed. The conclusions included both the need to improve
the working arrangements and the need to increase staff resources. It was also
agreed to devise programmes to build meaningful engagement with our
stakeholders, including volunteers, donors and medical practitioners. As a result, a
new Director and a Social Work Officer focusing on counseling services were
employed in the last quarter of 2008. A series of staff discussions were then held
after the Workshop and at the end of the year to ensure that the directions of our

work were very clear to them.
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Children's Heart Foundation

Message of Chairlady

The New Way Forward

Relocation

One of the milestones of 2008 was indeed the relocation of the House of Heart
and the CHF office from Grantham Hospital to Pokfulam. With additional human
resources and careful planning, the relocation was completed smoothly by January
2009. The new location is just a 2-minute walk away from the ward of the
Department of Paediatric Cardiology of Queen Mary Hospital. The close proximity of
the House of Heart has greatly helped parents of hospitalized children to cope with
the enormous pressure of looking after their kids. With more spaces and resources,
the hostel service has also been extended to families of patients of the Department
of Paediatric Oncology & Hematology.

Diversified Programmes

We organized more than 20 indoor and outdoor activities in 2008. These
included social and developmental programmes such as a farm visit, peony ride,
drama show, CASH Children’s Day, Marathon New Year Blessing, as well as
workshops and training on singing and art. The number of participants was well
above 500. In the first half year of 2009, we had already put on 25 supportive
programmes, ranging from parent-child relationship, parenting and self-actualization
to volunteer training.

Friends of CHF

The above programmes would not be held smoothly without the help of the
volunteers. Volunteers are the motors that have driven the development of the CHF
since its establishment. A new scheme, entitled ‘Friends of CHF’, was launched this
April to consolidate the organization of the volunteer team. As a result, more new
volunteers have joined us. A series of training and workshops on ward visits, sharing
and activity planning were held. The volunteers have been grouped into the ‘CARFE’
Team and ‘Play with Love Team’ who will visit hospitalized children and their families.
| should like to thank our volunteers, both old and new, for their valuable time and
effort. You are our strength!

Medical Support

Medical support is one of our major services. In 2008, around HK$1 million was
spent on medical treatment and equipment which benefited about 40 kids. With the
long-term support of NuSkin (Hong Kong) Enterprises Inc and Operation Santa
Claus, another HK$0.5 million went towards homograft and HK$0.6 million on
portable ultra sound machine.

To advance the technology and diagnosis in treating congenital heart
disease, we sponsored 2 medical exchange programmes, bringing cardiac experts
from England and the USA to operate on 6 complicated cases in Hong Kong. Good
discussions with local medical staff were held during their visits.
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Children's Heart Foundation

Message of Chairlady

The New Way Forward

This year, we have confirmed to provide sponsorship for pre-specialty training of
Paediatric Cardiac nurses. Such medical training programmes not only lift the bar for
medical care in Hong Kong, but also help retain local nurses.

| am pleased to report that we have completed a review on the Medical
Financial Support Scheme. Under the revised scheme, we have expanded the
safety net so that more families with children suffering from heart problems could
receive financial assistance from the CHF.

Fund-Raising

The last 12 months may be daunted by the financial tsunami and economic
downturn. But thanks to the concerted effort of the Fund-raising Sub-committee and
generous support from our sponsors and supporters, we had successfully raised
over HK$4 million. The various well-supported programmes included the
Heart-to-Heart Charity Walk, Charity Ladies Luncheon and the NEMM (North East
Mountain Marathon). | should like to take this opportunity to thank our long-term
donors, Standard Chartered Bank (Hong Kong) Limited, Hasbro Far East Ltd, Mattel
Children’s Foundation, Ohel Leah Synagogue Charity, Operations Santa Claus,
Quality Health Care, HK Traveler.com and many others for their staunch support.

Child Health Advocate

The CHF was invited to sit on the Steering Committee of the Centre of
Excellence in Paediatrics in April 2008. We shared our experience on running the
House of Heart at committee meetings. | am pleased to report that parents’
accommodation is included in the initial plan. This has served as an important
vehicle for the CHF to bring forward our views and suggestions to the Government in
the planning and realization of the future Children’s Hospital. It has also underlined
our growing role as an advocate of children’s health in Hong Kong. Our aim is to
promote the strongest possible facilities and resources to look after our children to
the highest possible standards.

China Sub-committee

The China Sub-committee has looked into ways to promote the concept of the
CHF and support families-in-need on the Mainland. Though concrete plans are still
in the pipeline, the initial concept is to work with hospitals, providing assistance in
similar ways as we have done in Hong Kong through training and sponsorship of
visiting doctors.

Executive Committee

The strength of the CHF lies in the collaborative experience of the Executive
Committee members. All of them are accomplished individuals with professional
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Children's Heart Foundation

Message of Chairlady

The New Way Forward

standing and extensive social networks. Yet they spare no effort in advancing the
mission and services of the CHF. The solid background of the Exco members has
played a major role in gaining the confidence of government bodies, academic
institutions and corporate donors, many of whom are CEOs from multi-national firms.

We owe a special Thank You to Robert Footman, our past Hon Treasurer who
resigned in February 2009 due to personal reasons. Robert was a faithful volunteer
of the CHF and a pillar of support during uncertain moments. Since joining the
Exco in 2006, Robert had fulfilled many valuable committee roles. As Chairman of
the Administration and Finance Sub-Committee, he spent a lot of time and genuine
effort in modernizing the managerial and financial systems of the CHF. He met with
and coached our staff on a very regular basis, something which the rest of us could
not afford to do. With Robert at the helm of the Exco Workshop, we made progress
on defining our vision to position CHF as a strong organization. In our search for a
new home due to the relocation of the Paediatric Cardiology Department from
Grantham to Queen Mary, Robert connected us to the right people, resulting in our
successful move to the government quarter in Pokfulam. His departure is, indeed, a
big loss to the CHF. Together with the members of the Exco, | should like to thank
him from the bottom of my heart for his enormous contributions and wish him and his
family all the best.

David, our Fund-raising Sub-committee Chairman, has done an excellent job. |
was with him at many meetings with our donors. He is a real charmer and impressed
our donors so much that we ended up with more funding than we expected. Apart
from this, he has also helped in the re-engineering process of the office.

| should also like to thank Jon and Charles for compiling the 15" Anniversary
booklet despite their own heavy work schedule. Jon is an outstanding journalist and
writer. Over the years, he has written and polished the English version of our
printed matters. Since joining the Exco last year, Charles has participated actively in
a number of roles at the Exco and volunteer levels. | should like to thank them and
the rest of the Exco members for their dedicated services. You are a great team to
work with!

Staff

Last but certainly not the least, | wish to express my gratitude to our staff,
namely, Timsik, Joey and Rachel (who has joined us as Assistant Social Work
Officer since this July), for everything they have done during this exceptionally busy,
and at times, difficult year. Our Amahs have also helped to keep the House of Heart
a clean and homely place to stay.

Yasmin relinquished her post as Fund-raising Officer last November. Her
contribution to the CHF office, especially on fund-raising and introducing the CHF to
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Message of Chairlady

The New Way Forward

people of different nationalities, has been admirable. | am pleased to report that
Yasmin was subsequently invited to act as Co-chair of the Fund-raising
Sub-committee from January.

None of our services would have been possible without such a dedicated team
in place. While our staff members strive for excellence in administrative and social
work pursuits, we should not only provide them with fulfilling career opportunities, but
also make efforts to ensure their personal well-being and development.

The Way Forward — Corporate Governance

The CHF has a good corporate structure. As we grow in size and with the
expansion of our services, we should continue to look after the welfare and needs of
various stakeholders, ie, our children, parents, donors, volunteers and medical staff.
Donations should be fully utilized on a wider range of projects. We should uphold a
governance culture that fosters genuine, fact-based and respectful communications
among Executive Committee members.

To raise the standard of work and to implement various social service plans, the
Executive Committee has made a huge effort to re-engineer the office and
re-organize the division of work. The foresight of those involved in this process is
something | hope and expect to see rewarded many times in the years to come. We
should reinforce our management on administration, finance, social services and
external affairs so that staff with the necessary skills can work with competence and
efficiency. We should promote quality work ethics among staff members and
encourage a frank and cordial working relationship. The ideal of the House of Heart
should also be realized in the office itself.

| am pleased to say that we have come through most of the challenges and
reached milestones in several areas of our operations. However, there are a number
of challenges that the upcoming Chairperson and Executive Committee members
may need to tackle. The rest of the world is moving fast and we cannot afford to
stand still. | wish them lots of success in their coming endeavours.

To sum up, | truly treasure my three years as your Chairlady and believe that the
CHF is now in stronger shape than ever before. However, | would not claim personal
credit for this, as it is very much the result of excellent teamwork by our Exco
members, our highly dedicated staff and volunteers.

Thank you and | wish all of you love, peace and joy!

Thank you.
Rebecca Yung
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CHILDREN'S HEART FOUNDATION

NOTICE is hereby given that an Annual General Meeting of the Foundation
will be held at the Ballroom, 1% Floor, South Pacilic Hotel, No.23 Merrison Hill Road
Wan Chai, Hong Kong at 2:00 p.m. on Sunday, the 20™ day of Scptember 2009 ior the
following purposes :

{. To consider and approve the Audited Accounts of the Foundation for
the period from 1% January 2008 to 31¥ December 2008 together with
the Lxecutive Commillee’s and Auditor’s Reporis allached thereto,

2. To elect Executive Committes Members:

3. Toappoint KPM{; as Honorary Anditors; and

4. To transact any other competent business.

By Order of the Lxccutive Committee

Ve

é Secretary

Date W/ Y 664

A Member entitled 10 attend and vote at the Meeling is entitled to appoint a
proxy to attend and vote on s behalf. A proxy need nol be a Member.
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Members’ Activities 2008/2009

Year 2008
Month Events
Jan New Year Blessing for children with heart disease
Feb Visit to Elderly Centre
Mar Volunteer Lunch Gathering
Mar New Year Day Tour
Mar Happy Easter Ending
Apr CASH Children’s Day
Apr-May CHF Children Choir-1 Phase
Apr-May Children’s Art Workshop
Apr-Jun Sat Drama Show
Apr Puppet Musical and Workshop
Jul Sharing Summer Camp 2008
Jul Love of little Cook
Jul CHF Children Choir-2" Phase
Jul NuSkin Sport Day-Give the pony a hug
Aug Visit and Share
Aug CHF Academic Award Scheme 2008
Aug Care and Support people in Sichuan
Aug Annual General Meeting 2007/2008
Oct Annual Heart Health Exhibition 2008
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Nov Volunteer Gathering 2008
Nov Disney’s Cookies Making
Dec Christmas Party 2008




Children’s Heart Foundation

Members’ Activities 2009/2010

Year 2009
Month Events
Feb .One World,. Qne Heart- '
Card Design Competition and Presentation
Feb Eugene Group-Children’s Educational Exhibition
Feb Talk: More on Congenital Heart Disease
Mar New Year Gathering 09 Healthy Heart
Mar Afternoon Tea Gathering
Mar “Friends of CHF” Volunteer Launching Ceremony
Apr Toy Bank Children’s Fun Day
Apr Happy Easter Cheers
May Care Team Training
May 15" Anniversary-Fun Day at Disneyland
May Be a little Cook
Jun-Jul Know more the Service target
Jul Wonderful Healthy Family Day
Jul-Aug | Parent Group-Development of Children’s Multiple Intelligences
Jul-Dec CHF Children Choir
Aug Summer Camp
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Fundraising Events 2008/2009

Year 2008

Month Events
Jan NE Mountain Marathon 2008
May CHF Charity Ladies Luncheon 2008
Jul Bulk Mailing Campaign 2008-

Standard Chartered Bank (Hong Kong) Limited

Jul Disney VoluntEAR
Oct Heart-to-Heart Charity Walk 08 cum Fun Carnival
Nov One World, One Heart-Send your blessing
Nov One World, One Heart-Card Design Competition
Dec REPLAY Charity Programme
Dec Operation Santa Claus 2008

Jan - Dec Nuskin Children Heart Programme 2008

Jan - Dec Corporate Donation Project 2008

Jan - Dec Wisegiving 2008
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Fundraising Events 2009/2010

Year 2009
Month Events
Jan NE Mountain Marathon 2009
Apr Bulk Mailing Campaign 2009-
Hong Kong And China Gas Company Limited
May Bulk Mailing Campaign 2009-
DBS Bank(Hong Kong) Limited
May Children Charities Carnival 2009
Jul Bulk Mailing Campaign 2009-
Standard Chartered Bank (Hong Kong) Limited
Jan-Dec Corporate Donation Project 2009
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Medical Training and Development Programme

2008/2009
Year 2008
Date Programme’s Projects
CHF Medical Exchange Project 2008(1) —
May 2008 Prof. Cheatham
Dec 2008 CHF.MedicaI Exchange Project 2008(1l) —
Dr. Victor Tsang
Year 2009
Date Programme’s Projects
CHF Medical Training Project 2009-Cardiac
Jul 2009 , :
Nursing Course (Pre-specialty level)
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Statistics Report — 1

Expenditure on Sponsorship for
Medical Treatment & Equipment
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Remarks : Relocation of Hospital decreased the number of
operations.
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Statistic Report — 2

Distribution of Sponsorship on
Medical Aspects in 2008
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Statistic Report - 3

Number of Guest Nights & Cumulative Guest Nights
of House of the Heart

ANE No. Of Guest Night
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Statistic Report -4

Income and Expenditure of House of the Heart

& > Year
2008
2007
2006
2005
2004
2003
2002
2001
Z
w4 Fgr AYearlyIncome  ® 4& # di Yearly Expenditure
2001 2002 2003 2004 2005 2006 2007 2008
B
$269,106($214,716|$212,840($216,473|$218,938$292,647 |$178,250 |$286,762
Yearly Expenditure
BEUTA
$39,660 | $59,398 | $42,100 | $54,580 | $69,980 | $71,830 | $54,800 | $62,250
Yearly Income
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Statistic Report - 5

Cumulative Income and Expenditure of
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Cumulative Income
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Statistic Report - 6

Expenditure on Educational Programme &
Members’ Activities
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Statistic Report -7

District of Annual Exhibition on Children’s Heart Health
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awdil. This veporl 3 made gulely o vow ad a body, in scontdance with seelion 141 of
the Hong Knng Companize Oedimance. &od for ne other purpezs, We do ot azsnne
regpongi it towands or accapr liatilisy to any olber person e the contenls of this
rEpal.

We vemdueded oor aodit in aceordames wdth Hong Kong Swandard= on Aodidng iamed
by the Hong Kong Instimte of Coitied Moblic Acconrants, These standards require
that we comply mith ethical eguirerians and plue awd perlorm e audil L oblas
reagaable wssicemes vy o whether e (mancisl sacemene gee Gee Fom maleial
e Leabernent.

An Eudit invalves poerforming praceduces 0 abtan andil evodence aaoul the aneunts
ond disclosures inothe Oooowidd slalsmezts.  The srocediesy selecied depend on Lthe
euditur’s judpement, includizg the asseramann of the risks of matzrial misstatement of
the financial =seamcments, whethor dug o frand or eieol. In maling thase sk
agsezsments, the ancliner considers wlenal vonteo] relevont e the eolily’s preparulion
aad 1ve aod ur presentabion of e dnancial zistements noocder o Cowign sodic
procedune (el are appropriabe inoche cworeetances, ot nod far the umose of
Exprsasing @ opinien an the effsetivengss of the amds7s Dnctnal sorfeal,  Aa andin
a'sn inchideszewaluatine the applopraeosss ol—pecouobog, policies wsed pod e
ceastuablenees of aceountme almuley wede by the Facootive Cocamilies, ax wzll as
evaluinyg the overall prescntatinn of the finangipl matcmzme,

Weo nclicwe that che acdit eridengs wm hasss obrainad 18 suflicient and apovopadae 1o
movide 7 hasis tor aur auslit epdmen,
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Honorary auditor’s report to the Executive Committee of
Children’s Heart Foundation (the “Foundation™)

(continued)
(Incorporated in Hong Kong with limited by guaraniee)

Cpinion

In cur opinion, the financial statements give a true and fair view of the siale of the
Foundation’s affairs as at 31 December 2008 and of its surplus and cash flows for the
year lhen ended in accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the Hong Kong Companies Ordinance.

Certified Public Accountants

§ih Floor, Prince’s Bullding
[0 Chater Road
Central, ITong Kony

2 0 Aus 20

P. 28



Chidthen 5 Neere Panedaron
it e G A AR
Fengnzul snnienignn S e e vkl 10 el 200

Income and cxpenditure account
for the vear ended 31 December 2008

iMxpresved i Hong Kowg dollars;

2IwIR 2007
AT T T
Durnutions S o8I0z S 1411027
Baak iatcrest 24340087 89254
Charite sl g19.954 807237
1Ienee of Leacl 17216 35,801
Wl Wwvesimenl ineume 27 50 07,513
Ciher Muesd reising ovones L7773 %, 1444030

G 4,082,885

5 5,903,072

Expendibne

Bunb. charies 5 TIRT b A0
[ Iomaricn oy g 20n -
Deprociatiab for baed aszeis 36,993 L3,BC)
Exhibitien e 1.1
Clwestionwy] prowram 11,001 75,17
Home pupe cxnenscs 42525 G277
Hemogratt S0e. 000 400410
Lucal Tovelhng 11,250 3487
ln3s gn disposal of avvailable-for-zale scounisy 127 ARD -
Manddawery Provident Tuod 39,581 25132
Sledical dpomanTship AUENET TIETAM
Wecting pepcnIcs 20454 -
Membership experses L5447 20130
Muoglerc landd e, chiroes 11,00 R
Poslagre 1,254 4,747
Friating chargss 14,281 1.100
salarics 987,346 53E,314
S lalivnery 1,314 k414
Supportivie oaTanmncs 7O -
Sundrr cxpesises 145,558 48,315

Surplus for the vear

Amnuat transterred to pecmm; lated fangd

F 2.73UEA

F 1,910,343

[TRFETN

$ 1,343,004
[1.343.054}

§ 3902520
R R R

¥

The notss on raise U 4o 22 Sem part of chore Snangial statemenrs.
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Balance sheet at 31 December 2008

(Txpreesved i Many Kong cenlfars)

Mara
NLIJ].-I.'I.IJ.'J.'I.'I'Il gsuciy
Fizasd nyuees 5
Mon-caersn financial asscrs i
Clmvent assch
Crhezr peecivaklas 7
Deposits waith banks :
Caxh und cash equivalenls 3
Current Tiabiliticy
Acctued expanses and other pavablos 4
Nef curprent asaets
Mot asacts
Foserves 10

WA
Tt et e e

A
0
,.fL*’Lf%f Au

0 7
to432128 fF 52579
1514 085 —= 114751
£107E21T F EITRIM
L] AA3E £ 16aTN
- 2,000,000

15, 737275 g2l vt
S137FTTI5 0 TGRS S0

& kB30

§13, 348 423

1,4902.351

S BF1315

515,326 516

SLIAG5 4R

$43, 326,636

FL1 05 4ES

I'he niwes on nages 9 tn 22 farm part of these financial srarmmonz.

Faecutive Corncsiller e mbals
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Statement of changes in [und
Tar the year cnded 31 December 2008

Aronesses ( MToogr Ko dndioeg)

Mewe 2oy MM

Balanee al 1 Jaouarr 373,805 483 I I e
Changaa in fair vahic nf

available-thr-gale socuritics 161 - (TR
Iy ler v penfic or Lews om disoosal of

availahl c-fon-sale acwities ik Ta, e -
Surplus for Lhe e n 1 345 054 R
Daldanee ol 31 December B135,320.030 F13,505 483

‘The niotizs @4 pages ¥ e 2 fiorm part nf theas financial staternonts.

-d
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{Cash flow statemernt

for the vear ended 31 December 20008
(Expresred i Hong Kong dolices)

2% 207
Oeradng acdsities
Suplus [or e yeir 5 LM3054 5 39z aA2
Adinstrients G
- Depreciation SnSANE 138G
- Intetest jneolne [242,002% [299,254)
- e pveslment ineme (X35 508 r207 a3
- l.nag nm digosal of availehle-for-=ale
SELUCLLY 227480 -
- Exchuuee Lias¥oain) 24479 (1073
Enrplus heforce clanges in worline eaplexl Y OTLTATANT 5 e dun
Becrease in ollier reueivables 42317 168 534
Tnvesuse mouceried expenses: and other
peryalales 376957 1,040 420
Cuzh provealed from operalivoy F OL7TWasl 3 selTldG
Investing adlivikbes
Puymesl Gor purchese ol:
- held to manirity saenritics k4 - % 3147 AT
- avadiable 1or-sale securives - ERF 1 A
Daprment Jor purchise ul lued wasels 143E.54N (347510
Prosescs mom redemptzon of held-te-
TREATLITITY ST itieg 1,545,337 1.356,2140
Tiezedds foom redeooptivon ol _
aviiloble-Tur-sule securniliss I.Rla 1K -
hterost reccivad from tank depnsits .- EIFENTRE 251,196
Intarest Leceives] Lo leld-to-mahueits .
sElrilics 124,791 157 ped
IMwidends revcived finm ssailahble-5or-auls
EEUNLICE #1015 4,033
Decrease o deposits with Danks C 2000000 3, ES
Mot cash renerated fromdosed in)
investimg achvities Y oosAakaom 5 [1.032,3590
et imerease in cash and cash cquoivalents FO0215582 5 ZAed BET
Cash nnl <msh edyiivalents ac L Jannary . Ace Ak S 157000

Cush an4d vash cquivalenty at 31 Deeember LTS 0§ BAZLTIA

I'he nowes om payges 9t 22 fomm part of these financial sarcmonz.

3
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Notes to the financial statemenis
(Expresnedd 1 T Rong oligrel

Status of the Fonudation -

I Fondatien 128 chadlable msiizlion ineorporaded in Aomg Bong, Bmimd b
zuatunlbes nod cul heavdni o shame capitzl. 1t i garablished cxelngively tor praviding
chertahle serviges to children suttering feacet hearl disetes.

Significont aecounling policies

Sturemear ef compliance

I'nzse: finaneial stataments have been poepared in aceordanes with all apphivable Hong
Fone Floancinl Feporting Sladardy SHEFRS™, which colleetive torm insludes a:l
appliciable  individoal Heng Kang  Financial Reapeating Standocds, ooy Koow
Agoonmeitg Standands CEIMASE™) ood Interprelutions dssued by lhe Homg Kang
Instatnite of Certiled Foblic Socountanta ©H K 2PA™), acecating poinsiples geneeally
aceepled in Hemg Xong and the requircmonds of the [ong Keog Companies Onlinnce.
A summary of flue sianilicant acecuiinge policies adoenled by the Toundalinn is a0t out
Delowe,

Tee [THICPA hey fswued <he fallowsine amendmerns 1o FIEERS chat T first etective [ur
he cwrene accnunting pericd of the Kaundation,

- Ameondmett ta [IEAS 32, Fingnwin imrusients: Tecogmition ond meauremerr,
iod TTRTRE 7, Mimanctad Sewruments; Dineioseas - Reslaslfiomtion of firoeslal
LINEE :

Ikis HEFRA deveiep:enl has hid no muedul impact on the finaneial statemeonts as iz
Ls constslent with aceounting pnlicies already adoptad by the Fouzdation,

1oy boundation has not applicd any e stassland or iolerpretalion Gaal ia =ol wvel
cftsetive for the cunenl accounizp peood Csee note 13}

Buyiy of prepevation of the financief catanents

The measuremen basis wsed o e prepurotivn of the fnanedsl galements iz the
lzstoricul casl hosie,

The preparatinn of financia! statomems o conlormily  with ITETRS:  requimes
TANA R T0 1Ak judgeiienls, eiliomies and assumniions dul affieel he applicaion
of palicies vl resured umomnl of wisels, lichilities, ineame and sependinee. e
estitalia amd weaociatsd cesomptiona are hased on histoeizal experience and wacious
olZer fuctors het are helizved tn he rassgnable vpder the civummances, e resully ol
whieh farm the basiz of making e jodeemsnts sbuwl carving values of nssels wul
linhilitizs that are sot meadily spparent Gom ethey sootees.  Actool resoalls may diffor
o These eslinales. '

P.33



{h

fc)

o

LREHreE Y it i ion
Ligmed iy e i)
Fonaneia! siclamakis i e o noe ended' 3 Dicompar SN

Significant accounting policies (comtinued)

Buvis vf preparafion of tre finarciol sefemens feenrineed)

The catimates and undleelsing asswopiicne vez reviewed un o oen oogueing  hesis,

gvisiung o accountizg estimales are recodnised w1 the poriod mowhich the samimate iz
revisedd 17 Lhe revision affeets amly thar period, or in the oeejad of 1he fovision and ot wee
nerinds if the Tevision afteets both viaeret and futore periuds.

Frvasdsieenis dn Wehl e el seeietfies

hvestrnents are recodoized<lecseoonizs] on the Jals e Teowsadalion conmuemls Lo
withagesel] the Inveslments or Lhey expive. Tavestments inodoht and aquity sceritics
e initinlly staed o eosr, which is their wansacdon price unless faie valug can be e
reliahly estimated wsizg waluanon tecligues whose vuctables inclode coly Jala fnem
clhzavalle markete,  Cust ineludes alinibutluhle wensaceton eosts.  hose investiments
ure subseguently gecounted fur as Millaees, deponding on theit classifisation:

Held-ln-mutwriry delt soeritics

Nated dekt scenrines thar Coe Foudation has e posilive nblite and mlenliszs i lild o
mpttily wry classifed ws held-lo-malivity securitics,  Held-to-mamrity scenritics
wiutd o the Palanes sheet ar amactisod <45t 1esd i peicooenl lusses.

Inpalizmenn logses For beld-lu-milunty securilis: sre teenenised wheon thene i nbjootisg
evidencs of uupuirment aind arc measred as the div¥oronce botwaosn o a3sct’s carlyine
azmunt and the present valug of cefimated Sl cash D, discounted al the aaset's
crigiapl cltvcrive tnteresl rals {Le. the elleclive inierssl sele onginally computed o
inrial sesopoition of e aeaety, Oecve svidenee of impaitmane inchudes ehazsreahic
ditin el eomest o Lhe attention of the Frndarion about cwenrs tliat have an inpast oo
the awser's essimared e cash Hows e as:

- Fgnificant financial defically ol e deblos; vr

- srpoifivnnl chmpes in the wehmlogieal, marker. ceonomie or lzeal cnvireameanr
that hwve Bn adverse cifces on the delsor,

IF 3= 3 mbzeguali pericd he wmeunt ol un 2mpaarmend Insy decreassy and Zhe deencase
vt b linked ehjecliveilr Woan evenl feoimTing atier the impeirmest [0g3 was
recugnisel Lhe ampaitment In=g is reversed througl income andd expenditie aceown,
Aormaveraal ot an impainmene lozs shall oor eesoll o the assel’s cocceine  ucooon.
cweeding that wlich woeuld have been delerccined hed nooimpeimest loes beon
Iccogrised in prior veurs,

11
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Significant accounting policies (continued )

T recsirmcnls bir debr vl elpidly secnrities {ventinueed)

Acvutlable-lor-rals semritics

CHhcr inpesarcnts i sevociies, being Tuese held Gor nun-rrading puposes, are cliasificd
4 avuilable-for-sale secwilics. At cach balames shoer date the faw volue 3
remzyaured, with any resultane agin or leas being cocopnised diesclly in oequily in the
Al walug legerve excepl Jomivn exchangs geing and Ingses tesslnieg from ehingss in
The wzurlised cose of monelary itemns sueh as delt securiticz shich ae recoenized
diceclly in the ineomne and ssependinee acecunt. Dividend iocome Tom hese
inyemmanss 3 reccenised woausondanve with the poliey sel ow in nets 2K snd,
Vhorr (2038 IDveslsnls wee inlecssl-bewring, inlevest calenlated using the it
nferest maethold 1 recoumeed in the incomz and cxpopditire ascount in accondance with
the police st oyt = sofe 2T When (ese wnealmeniz e derecoumised, e
cumulative fan of Liss previcusly recogmaed directly in equity is recogmisad in the
ioceme wod sxpendiure accannt,

When chere iz objective cvidence tha avalable-Sor-sale securibies vre impairsd, the
cumulaciye oss hat hee besn rececnised directly inoequity is remozd from equite gnd
i3 recopnized o the ineome and expendilure secoynt. The amaonnt af e cumolatise
lovsas thal is recewnised in the ingomg and cxpendities accow 15 Gl Terence belwes=n
the wegquisition eper (et of anv principal pepayment mmd amorlisaiion] end cwtoernt, fair
vame, ess aly inpairmenl lusd on (hal nsset previonsle redagnissd in the ineames and
expimlilure account.  Oljeetive ovidene of impaivment includes obseréable Juta Bed
comes tn thes attzntion of the Foundation cuncsming the undélving Fnameial siability of
the invester ws well ad o wiumifcane or prelonged Jecline in the fair vabe of an
imveatmene belawr its cose

Impaitmene losses meeoesised i tkee Imeome wod expendilore account in nespoot of
available- lor-sule equily secumilies we nol eevessed throngh the = eome and cxrponditoe:
aeveunl. ATy suhssquont dincrzasc in the fair veloe of aucl sssels s moupnised
clrsilly 1 ooquirs.

Impairmene Joszez i wespect of avadable-lov-sele debl seouribioy sre roverssd of the
anbgenuenl invesase in ot walwe can he nhjcotivaly nelated to an oot oscwLing atter
the impuitment Iass was tccopnizcd,  Roversals of Uopaimmenl lesses o such
CITCUTRTAMEES 81 ICC0Eaieed L 2 e wnd expendilume wesnent,

11
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sSigniticant aceomnting poligics (conlinned)

Figed asgaps -

Fined useels ure siated in the belenee sheel ol cost leas accumoluted depreciacion and
impeirment sses.

heprasiatinm i calonlamed o weite off the cost of [Daed aseeis, lese thelr esiDnoed
1esi<ual walve. o ooy, vaine the staight-line cesthod sver hede esimuated wyel] Hees at
1074 per anouum.

Thith the uscful i of am aszot and its eesidoal valus, It auy, are reviewed a:onally,

The carrgimg aroouwnls ol Tixed axsets uee reviewsd ur indicadonz of inparmend ol eech
hudunee sheet date. An impairment loss is raeognised o the sitent chat the canis
ameumt of an azset, ar e cash-generaling unil 1o whivh 0 belonss, & more thon ws
keoverable armounl.  The recovenible viooent ol an wsssl, or of Lhe cash oenemb:s
ucil ko which il belongs, = Cus greaer of it ot sslling prige and valoe inogse, In
agsesaing walie in usg, the ssrmated famee eash flewes aee Jizeoumed to their presao
vahic using A pre-tad discoool cite Uun cellecle currenl marlesl aosesaments of dme
wilue of monsy und the cisis gpeeilic Lo the adels. An impaitment zows (s roverssd iF
heve hast besn o fassourable changs in agtimatas osed to detcrming che poecsesalle
ATNTIT.

ains or korses oosig fmom rebmemend or dispnsal of a fixed asazt are deterssined 1z the
differeeee hetsarcen the nat digposal proesods and M cackyine amount of the aseet ad
receetised inthe ncone and eapendiicre vecuunl oo The duwe of teliremenl or dlspueal .

efrer vereivihiey

irther recaivables arg initially recogniscd & fair valus ad (hereallear stated o dorlisel
208t Jess allowinee Jur npuirmes) ol doublCyl dehlz, excepl whees he receivahies ane
nleresl-fres leans made o rotared nartics without any tiecd sepayment toomns or the
affeet of dizsomnting wenld be imanaresial.  1oosuch voses, e receivab!es gl slals al
20081 ey ellewaner Jor impoiemeitt s deoubt Tl dehes.

Irnpaitmnont logres far oad and donbeil debs 2w peeognised whon there is objoctive
ovidengs o jmpairment and aw medsured as the Sillerence belween the caoviog
Aoy 01 the Lol assel nod e esizeied fubme eash Mows, divcoonled atb e
wstel's orignul effeelive inlerost rute whore the etfoet ot disconeting is mancrial,
Objerbve ovidonee af impaizmant includes obaareable data raat somes 10 the amention
nf the Foundatios alwaut cwoms thar Tawe an et o the gate’’ s stimated Lulusye cash
flaoas auch 43 siped ol Dz il didaealy ol the deblo:,

ca
-
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Sigmiticont accounting policies (continued)

lrer seceivables (eonfinne) -

Itnpairrnent lossss fior other recevahles whoss recovery iz considered doubtial b et
remle are econds] wing oo alloveance acceurl. When the Toondulion s salisled
that reemvory 14 Torma, the amacemt considared imeeoverabls 33 writen off againgt other
recivables directly and 2oy amaun’s held i the allowioee seceunl relating L e debl
e poversell Sobseyuent cecovenes of amcunly presioosly chacged we the allosaees
acgount wee Tevoyed agamse che wllmesancs aseoune. Ocrer chenges inothe allneran ee
aceount and ubscquent rosavarizs of amoeuntz preeiously swcilen ol dovertly are
eognised o the incose and eapeodiiuee aecouol.

Olrer payadies

(Hher payables are initially recozoized al G value vod thereafler steied ol wmeoclised
coel wniess the #Tecl of discounting wiould be tematerial, inosehich case they are wated
9t wnst.

Cush and cuxh equivalents

Cash and eash aquivalenn: comprize cash at baok aod un eond, dercond depsils with
Tanks and other heoceial Zostiodons., and shorl-lenn, highly Gquid invesiments Lhal @
reidily vemverlible inke kmren amewsts of cash oand which =e sldect woan
maigmiAcant sisk nf changes in valug, having boon within fuwee months of matriy al
asquisitian, .

Eripnres denefiie

Sulurims, vonual Deciwses, poid amoeal leave, enmtreilations to definsd contribotins
meliresaent plans asd eost of nas-monesr henatits ae aseeed inthe wear inwlish the
sReocianed services Ale [eodecsd] by oemployess Whers parmen o oselleren? s
detoered and the elfwl weould be mutecial. hese emouni: are slaled ol their present
walues,

Fraviciane qrd comringant fiehilites

Provisions are reengnised Fw Tabilibes of wncermin dmisg ot oammut wdien the
Femmgation has & logal or constmetive oblipgation arising 36 o cesult of @ past evend, i i3
prakabie that ao ouldow ol ecopumiv benells will b reyuicsd v aelle the obligniun
vkl woeslickle exdimale can be made. Swhere the tme value of money is materal,
provisions wre, saeed st the presons valzz of the—cyponditure copecied 1o sotle the
abligaton.
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Siznilicant secaunting polivies (vontinwed)
Lrovisions ared corfingrent fahilliies (romiinnei)

Where it iz et probable shat an cufiow of ceonamis benefits will be requicsd, or e
At Garnet e esiined wliably, (e oblipaton ja Dizclossd o o cumingest labilite,
unlees he probabilily of oulflow of economic benefirs i3 remotz,  Peasible obligations,
whise eiatenes wAll only e erndirmed e the Jeenleence of non-occultens: ol oo ur
matz fitore evente aee also disclescd az centingen Tbililies unless the probabilily aof
onilew of coonomic Teneliy b emule.

fonme recagHition

Pruvided i 15 prohable tha, the coanomie bencfits will flose to the Foundation and the
inenmz atd expendizoee, it applizable, can e measoesd reliably, inuome s cecopnised
il flig ocoens dosl exprocliluces aceount ks ooy

(L Dowsioens are uecounlsd for onow eash received basis.

(iip Dayidend income is reonamizsd when the right o reccies pavment is emallisted,

(i3 [nterost income s eosoanized as it accrmes waine the elleclive inlaresl we:ud,

1w Other ioncome celals] o the Cund meisimue eclivibes are acecuntsd for en the not
cash received kagia,

Trumsiutionr of forelom cureenciex

Foroign cwrmengy wransfastions dueind the vead are tojmslalsd oo the lolelan exclmogs
ratee puling at the Tmosoctien dates,  Monelary wsaets und Habililiza denonunaled in
lozeipn vurrencisd and nom-monetary ssscts oand Maghilivies denominatasd it fargign
cuneneies that are statcd at fair valoe are ranslated an she forcign exchanes ratcs ulinn
at the halanes slweet dare.  Esclonge saing sund losses uce recounised in the neome vl
expenliliee wecoil.

Rrdavad pasioes

Tur he purpkizy of theaz financial =tatoments, & paity j8 considerad to b related o the
Foundatinn if:

(iy  the party has the abilite, divecdy or indiec]y hooush ons or more indecsediaces,
fa contral e Fourwlalion or egeniee sixpilicenl induence over the Tomdaion in
migling howmcicl and eperaiing pulicy desisiens, or has jrinc contral mver the
Tpomndalion;
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SBlgificent acvownting policies (eon Gnwg)

Falatad pardat {oondrad) -

(i) the Foundation aond the pactsy ace ubject Lo comooon conlral;

(i1} The party 14 o subsidioee, an axgecials of the Fondazion or a joint vontre in whjch
the Foundarion is a wenmeer;

(iv]  [he pacty s uember of key cemepemenl peranmel of the Foundetion o the
Tondetion®s parent, or & elose family member of such an individual, ar iz an
enrizy under the comaral, Woint aonteol o sianificant Jfluenes of wned individuala;

(1 the pary 15 a close Sumly me kel of a pacy relered i (1] or 15 uneniy under
the cunten], juin? cenire] ov gsipnificent 0uenes of such individuals;, nr

(il lhe party iz a onst-cmploanann benefi plan which is for e benctit of cmploy.ses
af the Fonndasion ar af ang eotity that i w eelated pucty of Qe Tuiondutioo.,

Close furnily moeenhers ol wes individuel ure G Family mombors sehao mey by oepooted
1 inflzenee, ar be influenzed by, that individeal n their dealings with the entits.

Executive Commitioe wem lsrs’ remuooecalion

Fareurive Comenines members” meeouzeraion Jdisceiosed pocsaans we seclios (61 of he
Thops omp Compasies Oedinenee 1 ax lollneas:

K eyl
Foes : ;! Mil B [LTH
Ralariers, o loweunces and Senefits in kind Hil L
[Macretionaly Donses ) Hil i
Reticemoenl scheme coctmibution: ’ Mil ~:

Tncoume tax

The TFoendaion is cecmpted from Hong Kasg Profits Tax undar Sccsion 88 of the
Inland Rewems Ordinancs,

—
-
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Fixed asaets

Coat:

A 1 darmary 2007
Addlitiang

AL Decemnbor 2107
Aveamuioted deprecintion:

AT 1 danugry 2T
Cliacee S the vear

AlET ozamley 2007

MNef boek valne:

Al 31 Treeernbor 2007

[T

AL L Januare 2015
Suldsuonz

AL 51 Deecelpbayr 2008
Acenrunfared fepreckintion:

Al Jumware ZKIS

Chuzge for Lhe wear
A3 Degombar 2005
MNer bevak valnoer

A 31 Desealgr 2008

il 5 Flaor Crumdan e
LR e e N2 MR
Flugmeoad mdiamniy fie e v e 30 Ceasiv 2000

Furritire
el CHileo Lutisehirie!
Slefores eguiomen fpr el Vasal
$ 80,000 5 BaaH b - NIT6T0
- 24731 N 33,751
a0, 5111461 b4 - R24m
I 9 G5.6RZ b - 5143112
(Tl 13,144 - 13,500
$ 30090 5 THA3Z k4 - 8153972
3 5 52579 b - 5 E237%
Huiradterg :
el CAffim Legnekodd
Frupurar Btz ERTTr D VENREN Taia!
b KON 171401 % - B211491
__HET R 253,800 458,542
168,210 S 22023 FORALA0 Bos00n3;
3 ROl oM Ty EIR % SR - e
I . . Z1EQRD 25580 Sho0s
3 3B9G2 5101825 ¥ 233K0 821aQuT
$ 79,308 FO7IRAM 8434198

16

§ 136,308




Ukdigtrzn s Moo Pupndotiear
fhimiteed £ pmeretmez]

Fien s stz fEe U vy s 3 Decesar 2567
Non-current financial assets
Ly ST
Tleld -2o-mai crily Jebl secunlizs lisled in he .
Toted Blales of Arnerice $1,344.083 £3,157.800
Avvailuble-Zor-aulo 2centres lisgd inthe
L.nited States of Adnerica - 1.1 998

$° 544,085 $3,10%751

hefurket valuz of lismed scentiics 30,566 2440 5,123 140

Other recelvables

All ot the other recedvobles are expreted oo he recorered within anz year,

Clash undl eash equivalents

1R ey
Dreposits wilh banlky 13,769 950 ¥ 3477 884
Cush ul bank end in »and 1.A47aTa 5045 530

15737275 4 £521,73

Avcrued expenses and other pavables

All nf the gecmed axpenzes and other pavidles woe expeeted Lo be sellled wilhin ane
L,

Reseryves
Fily vl Avvwmuliated
PO Jaerved Tenad
At ! Jamare 2017 ¥ - ¥ ooRMa 073 F o001 073
Chenges in Fair valus of
megilable-toezale seculilies TG - [TH.114)
Swrplus for he weur - 3500 3402 526
ALAT | dezemlyor 2007 £ OTRILW F 13985002 L5505 482
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LV hewa s Mawe] Romegluiion

L mien W pHnret e

STk ey e the wear erndee' 35 Deseinder 5333
Heserves (continmed)
Fair verluie Aeeumidaned
rie 5ernad - Hnd Vot
Al Tanuarye 20605 o0 £oraasied2  S1Aune 48y
Iransfer to protit or 10ss on
disposzal af avadlable-lue-sile
sevurilies TR1ID - Ta. 11
Surpiuy S the vear - 1.143.114 1,345.024
A ST Frceomber 2008 i - B 131282 B3 326434

Fuoir raefwe rosarry

The Ivir wvulue reowe compeises the emmiative nep cheange i the f&ir valpe of
availablc-for-sals sceuritizs held et the baleoce sheet date and i3 dealt with i
aavardance wilh (he accounting puliciss oo oole 20010

Crplial management

The Toumlalivn’s primery objeciives when managing caital are to safogoard tho
Fronrdazion’s a5y 1o consinue a8 a galie concer

The Fowdoliun delines “capilul™ o incelaling ol coesponents of eguaty.  Om this hasia
L wmzuuml of eanital cmplowved at 37 Decomber weag §15,376,0630 (2007 5130154530

e Houndaticn®s sapital stmcis iz repalads eviswsd and manaped.  Adjustinents
ape ade oo the capdlad steactuee in lipht ol cher pres 10 sennonole condilioens sifee dne e
Toumbiaon, w the exlent that Giese do nat conflicn with che Exeontive {'ommiimee’s
Adueivry doties oeards e Houndation o the ceniveenonts of the Hong Kong
Companizs Qrdinance

The Foundation wus nul subject o exlermally mposed cupilal requirements in 21ther the
vurrenl or priay year.
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fel

LArkdren s Heaaed Pluadedion:
LA B B L B
Fenaneia! stelamonie foe she poar znded 30 Do bz 2000

Linancial instrumecn s

Crposurs ko vesdil, Eywidity, inlecsst cale and lurel:m cumrency Tisles mmise: 10 e nuroal
eourse of Lhe Moimmdetion™s opormion.  Thesz risks me lmited by the Foundabion™
tinangial managonert policics and practizes Foaceilbod below,

Coeif rivk

The Founsdarion™s credit visk is peimacily ateibiagbkle oo odier eceivables and liaed
invismenly. Tlanmernenl maares his ishoag Tollmees:

Im respecr of other wosivables, individial ercdit cvabuptions are performed o all
dettors, Moewally. the Feonsdation does wel ablain collalkend o the delics,

Invedtment: vre novmally only in Ggoid sscorites gqunled on a mecoepnised slock
emehengs mid with conmmepartics thaz hesre high eredit ratings. €3iven their crcdit
FAtNgI, TANARCINIOT doCs Net SXPSst any INwestieln COULSepany 1 Thil w mest itz
ollations.

The musimuwn eoposare by eredil visk = repreaonted e the canying smamt ol zach
finangial as3cr in the kalanee shect, The Ponndatios does cot previdde any anarante:s
whiel would expose e Foundilion e credil 13k,

f.iguidity risk

The Touwmdation's policy is we meaolazly memior ils Lywdice eguirements aml s
vumplivnes with londimgs covenume, L ensure tha it mannteing aulAcient resemves of
cag and weadily woelisable marketslle qeourcs to satisti its forcsenablc ollipations as
e Fall clue,

AHrerest rafe vivk

The Toundutinn’s imberest rale risk asiser pimaily finm investrmon Ly in Zeld-to-matanly
socaritics and available-tor-sale sesuritics, cash And cash couivelonts and depaosits with
aanks  The falr valoe ol the Foundatien's tixed] e lioaocial instiumests will be
allected by changres I prevailing exlemal mlecest mole. The cosh Quwe eoeivable
foaz the Doonestien™s verahle ruts Bnemetal instroments wdll vary with chamges in
Tresvai ling catonal inferest tarcs.

1w
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Tl Mo f Facnaulae
¥, d ."-y Auvuriactue

P el siprsmpete N ke pear eontent 20 Llgreaber 2

Finuncial instruments (continued}

Fnterosr mirte rlsk [comfintvd)

Tnterezt rals profils

I followring tabde details the interedt rate poolle of the Tiondaiion"s inlemest boaring

Lzl mstewrmenily ul Lhe Balanes shes dae:
LI 2T

Effeatn:e Elfeztive

Detszereyd impepas)
i Aponnr ke Awmmr
ush and sazh cquivalens LEne. 575,717,273 E TR T Bl I
Drapaaits weirh hank 4045 - 37% 20K
Tl Josermit luriy secuzider €0 8% - 4 50% LEA4DES A4 18% - 1.90% 157D
Avniubletfre-zale seoumitics L - 5 A LYEL Y

Seneilivilye unslyyis

ALST Dkecamnsr HI0E, it (3 catimared tha? & generol incerewseddscrese by 1 per cenl in
imeres facc:, with ol other varwbles held enmstant, wonld deergasefingrease the
Toumlalion’s surnlus and equity by approsmately 5172 814 (2007 §156,415),

The wenaitiyity analvais above 1Az been detetmined wssuming thal the chenge i inlersa
rated had occurmed al e balanee sheel Tele ond had been spplicd to the cxpaosue: to
Imterssl tete visk for finanoial insmamenns in sxfsrence o ehin date,  Tle aeswmplion of
ineTeass oF QeRmas coplebens managemenl’s assesemenl of a rswsenubly posaihle
changs in inferest fstes wver the perisd unldl the next winual belmmes sheet dam. The
artaliels e perlummsd om s aume bazis Frr 20007

Fruveln currenc) visk

The Foundulon 2 exposed W Besign cwmoney dsks primarily aeising oo fingocial
imsuments that aee denaminatzd oo the Laited 8ates Jollars (USD™. As he Fnng
Fena dollay “TIKD™) 15 peevsd Lo the T78T), the Foundatinn consideors the tisk of
w0 sochenge rales belween the HK Y and the LD to ke nsigniticant,
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LRiryn e Henr Fuunneiio:
FLim e B Lo
Flmsicaan ssadenenis fer o oo s 30 Decemmbone 2007

Finan<ial instroments (eomtinued)

Fareigm cIyrrency sk (contined)

Aroall the Toundalise’s Anuncial instrumenc: atb 21 Decombaer HION and 2017 weare
denominared in cither HEKY ot LS, the mansgericnt does mot expect that tec will be
any signjticast eneeenes nak associaed with then:,

The Zoilesving faile delsils the Foonduien's exposies ol the Saloenee shesl Qe b
vurreney Dok oristug rom secngnised wisstz o Hahilites denominated in 8 cmereney
alher than the Foundatio~"s fanetional suerency.

RITh 2z

Linitadd A

Slciles Stories

o8 Lhenllees

Mor-currenl Eoaneial aseets 194,237 EO0,214
Cush and case aquivalerts 1323072 44 KOs
1,527.3119 RIGCRRE

As tho npgaedd ety botweoon the HED and the TR0 woudd be mederiully unallecied by
ary chavass i mevemenl in o valwe ol the TR} against othar currencics, ne gonsitivity
analvsiy {5 propared,

Foly varfizes

All Ainaseial instnunerns are carviad at amoents ot oalecially dilleren (rom their Bar
valigs as at 31 Decermber 200E and 2007 excepl uz Qullows:

I 2T
Carruing Fair Carrying Livir
cmonl vabie ERIGRRY Tl
Ileld-lu-toalusity
aocIritics boladmeE O LAAE249 B A1ITERY 5 3141092

Estiriatiio wf Frir vidnies

The ollowing durnmaniea vis myjne methodz and asaunptions 1eed in cstimaring e
Tair valuas of Snansial instroneenes.,

Sevpeitics

Fair wolue 15 hased on cuoted market prices ac the halange gheer dane wAtheur ansr
drduction farranzastio=s costs,  Fair walues foe-the onguoted equily weeslnenls o
catimatad usize the applicable price’eacning riios [or siralar lsted compunies adjusied
Tor the specilie cireuzsmoes ol the Jssuer

41
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Ereaichran 't Noarr Fegnetarian
fLowites i guarcaesal
Fgmeial shanwesime B the wav ekded 10 Desamidar S04

Posstble impact of amendments, new standards and interpretafions issned
bt not vel effeetive Tar the year ended 31 December 2004

TIp 10 the duie of eue of these Dinaneiy] stalomenes, the HKICFA hag izsnzd 3 mambee
ol umnendmercls, new sandarda and incerpretaiens which ace non yet effective foo e
yeer endisd 31 1dogember 2008 aud whicl hate ol beeit adupled o lwse lnengial
STALCIL IS,

The Toundalivm iy in the preesss of maldng an assezsment of what the ionpact of thess
amendments, row standacds and cew ferprelmione b expecled Le be i ths period of
initial application.  So Gr i e concloded Dot the adepoon of diem =ognlikelr mw
huve a aumificent impact on the Foundation®s masults of operations ang finaneial
oo,

In addition, te fallosie developroenn is saoscled o resoli n emendsd Disclosues in

the fimeowial stemenlk, meludiog reslalement of somparattyes amommts in the trgs
prouc ol wdontion:

ffaviive for

GEOANNENG e ity

bobrming on o affer

LIEAS | (revited 2007 Prasentonion of Saancial shriamente 1 .lanuary Sy

22
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Children's Heart Foundation.
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