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A% No. Of Guest Night

7,000
6000 -
5000 - _I
4,400 1
3,000
2,000
1.000 - I I
G i AN N A
2001 2002 2003 2004 2005 2006 2007 2008
_/pT: N
B F A Mumbearaf Guast Mights > Year
B 5 3] Ao Cumulative Mumber of Gueast Nights
2001 2002 2003 2004 2005 2006 2007 2008
BAAX _ 775 1,036 723 860 1,119 | 1,105 858 899
Number of Guest Nights
f%ﬁﬁﬁﬁﬁ.)@\ _ 775 1,811 | 2,534 | 3,394 | 4513 | 5618 | 6,476 | 7375
Cumulative Number of Guest Nights
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2008
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2002

2001

0 50,000 100,000 150,000 200,000 250,000 300,000 350,000 400,000
£ %p Amount
W gt AYearlyIncome B 44 i Yearly Expenditure
2001 2002 2003 2004 2005 2006 2007 2008

s . $269,106($214,716|$212,840($216,473|$218,938|$292,647 |$178,250 |$286,762
Yearly Expenditure
ZRIA $39,660 | $59,398 | $42,100 | $54,580 | $69,980 | $71,830 | $54,800 | $62,250
Yearly Income
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O 2 4% % & Cumulative Expenditure

2001 2002 2003 2004 2005 2006 2007 2008
=i Sdan
Cumulative Expenditure $269,106 | $483,822 | $696,662 | $913,135 [$1,132,072|$1,424,720|$1,602,970|$1,889,732
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# i» Year 3 8L Location
1. 1998 HEE ok 5 5 Kwai Fong &Tai Koo Shing
2. 1999 1 75 Kowloon Bay
3. 2000 L3 il Ma On Shan
4. 2001 A Shatin
5. 2002 #-F Rruv Tseung Kwun O Hung Hau
6. 2003 & e Tuen Mun
7. 2004 F % Tsing Yi
8. 2005 B a5 Olympian City
9. 2006 B-FRE Tseung Kwan O Po Lam
10. 2007 kB Sham Shui Po
11. 2008 o Tsuen Wan
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‘The Executive Comunittee’s report

I'he Frcentive Comiiites haz plegsuse o mbeuttiog it3 aoocol cepart topether b the
aucdived Dzanciad slalements For the year ended 31 Tecembee 20008,

Frincipal place of business

The Children's Heam Foendstien ithe “Fmndarion™) is a charitzldz ingtintion Tinsined
by gnararee ingorpovatd wl Laoe Kong a0 bas ue ceelslered ollee ol Booms (E0B-D%,
Tark Flocey, Wine Cho ITowse, 71 Des Worens Toead Semoal, Rong Kong and principal
place .ol buxinesa at Klat 34, 3th Ficor, 122 Pekfulam Foasd, Hong Eong.

FPriccipal activities

The Fovndaticn is a chariable nstibotion lzited by sugronles.  The poncipal pospose
ul thes Toundutiom is o prsvdde cherihle serdees tnothe childnen aotforing from heare
Uiaeeses

Financial statements
Ihe swhas of the Foundation for the veae coded 31 Decesttber 2008 and the state ol e
Fonzdations allaire e ol et dake oes sel ol in e lnanciel slalemeni on pages S tn

2z

Fived assels

Movomenes i Laed aysels dueing the yesr aoe o sel ol In nole 3 Lo the Grenciud
staternenls. '

Encewlive Commilipe
The memhbera of the Exemmive Comenimee during the finansial voar were

Fozbecoa blei Tk Choey Yung Chainmen

e Tumge Chan Vice Chaitiman
Womiea Kim Iy Wan Treasays pappoinred 43 Treasaer ol
22 Apri] 2400497

Fobert Fovliran Trensurer o gned aa 1 TeaseTEr an

) 1T dagare A00M
Angisla Ming Yan |Lan Seprefary
Wi Bowean A
Clhuistioe ol Chiog TTo
Junutbin Dewid ifurzh
Philip klder seeiancd o T3 August KIS

stoprhen Zwcig David
Tak Cheuny Yungr
Teoe Kevmp T (aapointad an 23 Awmeat 2000%}
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Exceutive Commillee aol ofMice boarers

Wi cimbracl of siprifcancee b owkich the Toundetion was 2 pamy, and inowhich an
Lxerive Commitoe membar had 2 masertal intaeest, sbsismed at the cod of the year or
£t Any time during the yoar,

At tize duribig e wear wee e Toumlalion a parly L any aresngemenis Lo enshle the
Lxeculive Cotnmitiee mambers i acquite benetitg e means of the asquisition of shaves
inor debemmures of the Fooodaion ae v other body corpile.

Auwditar
EIG reliee und, being slisdble, ulTer themyelves for re-appninmeemt. A resolution for

the Te-spmrincment of K P3G a5 honorary auditor o the Fonndation & to be propesed at
tha fertheorni= g Aoucal Genecsl Blseting,

T5y owder ol Lhe 1 socive Comnities

Brocumine Conilies member

ITepg Ioone,
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Homorary auditar’ s report to the Exeeutive Committee of

Children®s Heart Foundation (the “Foundation™)
{ricvarpreried (e g Bonvg with Nmired by suaranrcs

W Save asailed the Anuaneicl slalements of the Foundstinn see out on nages 3 o 273,
whic comprise the balanes ahoet Az at 31 Decerober 2008, and the heobw und
vpenditiLe acconnl, slatenenl ol chamgss i luml ood cush Oow zielement Gor e vear
hen swled, and a 2umnwry ol signifeant seenundng polisiea and athor scalpnaneey
neLEy.

Txveulive Commiteee's responsibility tor the financial statements

The Froentive Committss of the Foundation is responsibie foc the prepiration and e
true and Fair presentotion of ese Moaneiad s biesents in aceardunee with Homg Kong
Fimancial Hepoting Standards Ssaued by the Heng Kong [astimre of Ocoetizied Mablic
Agzonmeants azd the leng Eeng Comparcies Ooliognee.  This sesponeibilily inelodes
detipung, unplsmestine vk amiuning wlsmwl sl relesat b e maepaeetion and
lhe trie and Fair prosencadon of finaneisl statzments than ae trec from aterial
migkaemany whether due to fand o oo selecting and applvip appoopciale
azoonnning, policies; aod cookinp accoustioe esOmeles el osre rewsonable ino e
ClOy IO ey,

Awmlilar'y rosponsibility

Chr raspanathiliny is o oxpeoss a1 opudas o these Qoaneial siawmsents based oo cor
awdit.  This ceporl 35 made sulely Woyow st a hedy, in scenrdance with scetion 141 of
the Hong Komg Companizs Oedimance, and tor oo ofher purpess,  We do rot assnc
iegpongililice weands or accapt liabilisy to ooy otber penon lur the cootents ol (his
LEP0N.

We veoduefed oor andit in aceordmes with Hamg Kong Swandards nn Awdidng ismed
ky the Homg Kong Institnte of Catitiod Mablic Accanirants,  These standards wequire
that we comply mith ethieal requitertans and plae and perlorm he qudil o oblain
reasoible wsrucpnee o5 W owhether the (mancial salemene aee Gee (rom mealerial
miss lbernent.

An sydit inyolves porforming proceduees to obtan audil evidence anow the aniceuols
oo disclosures i the Omoeid slalsmests. The stoecedires selecied depend on Lhe
vuditor’s judpement including *he asseaamann of the: risks of matarial misatatement of
the financial =spamcmeonts, whethor due o fraod or 2ol In wakina those risk
agscEsments, the audicer considers wtesnal coaleo] relevaot e the eobly’s preparulion
aod 1eve and Zair presentalion of e dnaecial setsments o oocder o cosign sodic
procedures: hal are approprabe in cthe cwoevstances, ot nat far the pomoss of
expregsing wn opinien on the offeetivengzs of the omio®s Drctnal sortral, A andin
alsn inghidessevaluzting the applopraensss W-vecouoting pelicies ose] sod e
ceastuablenees ol aceountne salimaley sede by the Fxeeotive Commiles, as well as
evaluing the avorall prascntstinn af the finansial satcmsie,

Vo aolicwe that rhe acdit cvidenss g have obainsd i3 sulficieat and apovopeiae 1
movide & hasiz foc our auslit epiniea,



Honorary auditor’s report to the Executive Committee of
Children’s Heart Foundation (the “Foundation”)

(continued)
tIncorporated in Hong Kong with Hmited by gugraniee)

Opinion

In our opinion, the linancial statements give & true and fair view of the slale of the
Foundation’s affairs as at 31 December 2008 and of {ts surplus and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in accordence with the Hong Kong Companies Ordinance.

Certified Public Accountants

8ih Floor, Prince’s Building
10 Chater Road
Central, Ilong Kony

12 6 AUS 2000
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Income and cxpendiinre account
for the vear ended 31 December 2008

iTopresaed i Hang Kong dollars

lucome

Dopnuit o

Bank iateroar

Charity wal:

1leuze of Tlearl

Wel wyesimenl ineume
Cither s reising cvenes

Expenditure

Banl. earices

[ Inmarion poy

Depreciatian for faed azsets
Exhibitien Lees

Euwentiona] prowram

Home F‘H-E': E‘K]'IEHEEE
Hewnogratt

Lucal roveelhng

lizs gn disposal of gvailable-tor-zale seoulisy
Mandawoey Provident Tuod
Seledical spomantship
Weoting pwpenacs
Meombceship: expenses
Moo L e chutees
Powlagre

Frinling chargns

Salarics

Slabwmery

:":'Il|:?l]'|l.'!ﬂ'l'i‘i."f.' I}TE!-ETHI_'I'I_I'I'II;:E.
Sunsdrr cxpesises

Sucplus for the year

Amnuont transterred to accmnm lated Fongd

208

G RaT A0
247,007

81% 954
17216

228 )

LS4 7777

5 4,082,853

AhelT

5 1411027
09254
807,337

33,80
27,513
31448050

5 5,0054072

S TIET % LA
19,200 -
56,993 13,BC0

. 1,12

41,600 75,179
42,313 £.277
S00,000 4001410)
13254 3447
227 R0 -
39,58 25,132
U5, [E3 T3ETM
2454 -
115447 20,130
11,060 7GR
1.254 4,747
14,28 1160
987,546 53,314
y 314 &A1Y
0541 -
L45 258 B3 1+

$ 2730851

[TIET TR

k1,970,343

£ 1,343,0M
[1.5435. 0540

LI

3 3962 330
(3.2 320

L

The noles un pagze ) 022 Sm par of thoee Jinangial statzmens.
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Balanec sheet at 31 December 2008

(laeesved i Mloane Kong deioes)

Mana Mk 0z
NU]].-I.'I.IJ.'J.'I.'I'H asucly
Fisod aneets 5 % 43z128 0§ 51579
Man-ceran tinaneial aseccs i L315,085 1IN TE]
$1,0%68.2N FEITIIMG
Cmrent sssohs
Oty paceivatlos 7 b AnAds foo1GETI
Deposits with bonks : - 2060 i
Caxh und cash equivalenls 3 2 TAT TS i
S13TITTIF STILGRS S04
Current Tiahiliticy
Acctucd sxpanses and ether payablos G 2rkaS 308 1,452,351
MNet current asaets S15,448, 423 5 8,735,152
et wsacts al5 326636 S139054R3
Reseryes 10 3i53n 6340 KR ﬁ'f}‘- 4EJ

et e e e et

i
;L//f’,@

I'hiz nowes om oages @ tn 22 form part of these financial sraremonz.

Essenvs Cerressilee g mbeals
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Stateinent of changes in lund
tor the vear ended 31 Decamber 2008

Mrpng e i Mg Kuagr oofloes)

Mo 200y 2T

Balames al 1 Jaouacy F1I 05,483 F o T
Changgzs in fair value ot

Argilablo-tor-sale secnritics 141 - (TR,
“Irany e Lo el or Lews om disonsal of

availabl c-tor-sale acmarities 1 T -
Surplua for the vear 1n 1,343,054 3N93a08
Dalnoce ol 31 December §13,326,036 F13,503 483

‘The notzs o pagas ¥ 32 tormn part af thess financial statoments.
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{Cash flow statement

[or the vear ended 31 Deecmber 2008
(Expreessed m Howg Kong dallars)

2008 2007

Oprerafng acvilies
Surplus [or e yesr 5 LM3054 5 3R92 320
Adinsimonts G
- Dgprociation Sn s RN
- Intgest ucoine (2420023 (299, 25:)
- el nveslment ineeme [225.509) r207.513)
- I.nas mm dispogal ot availslle-for-anlc

ey 227450 -
- Exchenee Luasiraind 23447 (1072}
Snrplus before chanpes in worlune caplesl OLI91AHT 4 Latddun
Drecreqs j1n oilier peceivables 43,317 168 534
Tourease mmouverue] sxpenses and ober

parallaa &T6.057 1,045 92
Cazsh provruled from operalivos I OL7acl 3 S6lTI4E
Investine nelivities
Prvmmest Gor purchise ol
- hold to maturity gsenritics k3 - ¥ G147 AT
«avauobla oe-sale securilies - Ca 03,3050
Dayment Sor purchiose ul [ied aawes ERY S (23,7510
Prosgesecs rom redomptzom ef held-te-

TRATLITItY secritics 1.5u53%37 1,396,210
Dredesds from redemmprion ol )

avilloble-Tur-sule seeur ey |.R1&,1E2 -
Intarest Toccivad from nank depngits .- g 151,190
laterest 1ecerves] o held-to-madiueits .

SEsicilics 124,71 137,50
| Mvidends reecived fiam ssrailable-5or-zul:

ILENLCE BAE H4haS
Decrease i ceposils oith banks _ 2000 00 3,088
Mot cash prenerated fromdosed

invastimg activities ¥ oS4Ram 5 (3,133,350
Mot inerease in cash and cash cquivalents 205582 5 ZASdBET
Ciash ol <nsh eydvndents ac L Jannary S Ak S5 7020

Cash apd vash wqoivalenes at 31 December S BT S S - e P

I'hiz nnees om payes &t 22 farm paot of these financial aremenz=.
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Wotes to the financial statemenls
fEgpaeesned i flomy Cong oorlfions)

Status of the Fonudation

Ihe Fonndation 6 o chadlable wsicien ineorporaded in Hong Kong, Hrodoed b
sudlvoles nnd ool having u share capitzl. 1t is cstablished cxeluzively for prosiding
cheritahle serAess fo children suftering feorn Learl discsmes,

Significant accoumting policies

Stutemment of compliance

I'hese financial stataments hive been prepared in accordanes with all apphicable Hong
Fone FPivawinl Eeporling Slandardy K FESe™, which collective wrm inzludes a:
applicable  individon! Heng Kang bFinancial Repesting Staodards, ooy oo
Acooyrmitg Standands CCIIKASE™) dod Inlerpretalions issued by lhe Homg Kang
Tnstitite of Cerliled Public Acoountmtbz (HECPAT), acceunting peinciples acneealls
aceeplsd in Hong Xong and the equiremsnss of the Tone Koo Cornpasies Onlinnee.
A sumnagry of the skaoifieanl acecuzing policies adopled by the Toundalinn 1s et out
Lelovve,

T [IEICFA hey dwwed the fallowing amandments to HEFRS chat ©a first etfsctive lor
Lhe coweren. accminting peticd of the Faund ation,

- Amendrcit 3 [IEAR 39 Mool imeirimee s, Recagnition ond mea:uremer,
iod TIRTTE 7, Mmanctad ot ieclorpeas - Sesfamsifioanion of firows b
INTITT .

1kis HEFLRS deveiepzenl bhas hisd no mutenwl impact in the finanedal stbements as iz
Ls corstslenl with accouncing policica alrcady adoptzd by the Fondatian,

Ime Foundation hes nct applicd any dew shissland ur wolerpretalion Gaal o zol vel
eftectivg for the curenl accounap peniod Csee note 137,

Buoyes of premevation of the financief sofcmerts

Thz measuezmes basis wsed o he prepwrotivm of the fmansiyl waements 13 the
Istorical cosl hosis.

The preparstion of financka! statcmams o conlormily  with TTETRS:  requines
managentsnr 1 makas judgeimenls, edlicaies aml assumnpéions dat affeel 1he apnlearion
af policies vl repured vmoonly of wese's, lizhilitics, inenmoe and cependive. The
eslirnales aml weaneiabed esumptions arc hased an histaeical experiencs and rarious
olZer fuclors Gt are belicved tn ke raazomable chder the clbcwnmonees, Qe resulls ol
wehieh famnm the basis af making he judeernaute aboul carmving valuee ol pesels wd
liahilitiz3 that A sot eadile spparent om elher sources.  Actunl resolls may diffar
tromm These eslioules. '

L
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Significant accounting policies {contioued)

Bavés eof preparation of tre fineaciof Safentent (confiniend)

The eatimates and uwndeclving asswoplions vre reviewsd un e oongeins besis
Tiwelsivong 1w accoumizg sstimeales are recownised 4 <hs poriod mowhich the zmimars 3z
rewised 17 Lhe reviszom affoets nnlr thar poriod, orin the serjod of e fevision and tofwee
nemiaeds i f the revision atteets both e st and tuture periode.

Srrvdsigeris dn debd word eeprelly seewriftes

meestrnents are reeodnizedilesseoanizad oo the dale e Tewsalalion corumwls Lo
michasesel] the Inveslments or they expice. Tavestmeonts in doht and aquite scenritics
wes tnilinlly staoed at eoar, which is their wansacrdan price undess faie waloe can be mooe
relinhly estimatad ceing waluation feclmiuss whose vuriables include eoly Jdala frem
vlzatvalle markels,  Cost iwlodes aliobulehle wansaction eosts, Those insesstments
ire subeeguently aceounted fer as Inllves, depencding on thedr classificatian:

Held-n-mutwiny delt aceriis

azed debt scenrites that e Foundaton bas lhe posilive ablity and intenling i bold
Mty are clesifed ws held-lo-malindty secutitics,  Hald-toe-mamrity sseuritics am
slaled m the balancs shect ar amartized o4st less impaicooenl losses.

lmpalamenn Jostes for held-lu-tnalunty seeurilis: ere Teenenised when thene i nbjeotisg
evilencs o unnuizment aind avc measred as the disforonce botworn e Asscts caelyinge
annont and he present value of estimated faure cash Quws, discounted al the agse's
origial citctive oleresl rale qLe. the elective iniersal see eriginally computed o
inijal zesopnition of the weaely,  Obiective svidenee of impainmane includes ohasreahls
datic el comes 3o Lhe attention of the Fmmdaricn abent cesms that have an iopast on
the amsec's crdrnaned firmire cash Howes sueh as:

- Fanificant financial dufically ol e deblus;, vr

- spoiftvenl chapes in Che echanlogizal, market. ceonemic or 1zeal cnviroamanr
that e =nadverse cffeed cuthe Jeltar,

I3 3 mbeequant perisd e ameunt of un impaarment Insy deereaqey aned “he deenease
cirl be linkesd ohjeedvely Woan evord pecmTing ater the npeirmcet legs wms
mecueniiel Lhe impaitrnent Inas is teversed theongl income and expenditre aceoun,
A roveraal ot an impainnene Loss shall ool cesull o the assel’s cooyioe ucooums
evioading thad wlech woeuld have been dsleresined hud nnoimpehment loes heon
Iccopised Uy prior yeurs,

11
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Signifivant secounting policies (continwed)

fivrasirmenis iy debr wad equily seciirifies {cuniinued)

Aveuilable-Tor-sals semritios

LMhey invcemcnts W secneiiies, beiig Moy held Gor nun-tradang pupessd, ame clissificd
asavuilabls-lor-sale sevwitics. At cach balg=es sheer datc the fap wvalue 3
TemazyauTed, with any maultane aain or lese being cecopmved dicsclly in oequily in the
Tal: walie Iegerve. excepl Joreign exchunge puing and In3scs tegtlrieg from chEngss in
e gwmissd cose of monstary ibems such as debr sccurities shich Are Iecopnized
dizectly in the ineomne and cpendione acesunt, Dividend iocome Fom these
invemmmants i3 recognised woavtunlane with the policy sew ow nonets 2(Kii) and,
whoe 2238 inveslmenls e inlecssi-bearing, inloest calenlated uzing the oHecrn
inferest masthod = recopmesed inthe incoma and cxpenditire aecount i aecondance with
lhe policss ot ot i oot ATIGY Whan (ese woveament e dereeoumised, the
cunmlative gain of less previoisly recognised directly inoaguire i= reengmizgd in the
ioceme pod sxpendiuare accannt,

When chore i3 obicerive cvidenee flin avalable-Tor-sale seeuriiex vre impoired, the
cunmlacive Joss (hal bes besn revcemised direetly in equity s romovad fiom oquite and
i3 reevpnized 1o the ineome and expendilure scoognr. The amonnt af the cumoletss:
loess il is receenised fn tha ingome and crpenditus accounl is G L Terenee belwesn
the wequizison cosr (et of any principal fepayroent wmd smorlisation) end coevert. fair
value, ees Ay impairmel lued on hal ssset pooviosly egagnised in the jngacs and
expanlilure accounl.  Objective svidence of jmpairment includes observable b
comes tn the sttontion of the Foundation vunceming the undérl ving Mnemeial sability of
The invesier ws wsll ag o sigmifsane or prelonged declins in the fair valve of sn
imvalmene elaur its qoor

Impaitment losses eoopnized nodw oo ond expendilure aceount i respoot of
available-lur-sule equily seeumilies we nol roversed thrgugh the i=eome &nd cxpondifes
aeeeinl. Any suhsaguont dnerzasc in the i value of auch pssels b revopnisel
ciselly 1z eguity.

Impaitment oes:8 in eped of fvadible-lov-aele debl securlise ane reverssd of the
aubseynenl invesase in Tair value can he nhjcotivahy relafed fo an ceam oscwring atber
e impoitment lass was tceopnized,  Roversal: of iopummenl lceses 0 such
eircumnstanees ae3 ICeeeased I e lvene wnd expendilure seeoont,
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Significant acenuming polieics (continned)

Fixed asgefs -

Finecd pesels uee dtated 0 the belenes sheel wl cost loes accorulated depreciacion and
impeirment lsscs.

Iheqnrcciation is caloulamd o weite off the cost af Daed aseets, less thelr esibmuaiel
residual walue, f aoy, usioe te staigbd-line method over thelr esimated waelod Bees at
1074 per anoum.

Hath the nscfil i of an assot and its eesidval valus, if any, are reviewsd a:omaliv,

‘[T 2arrsing arooanls of [l axsels vre reviewsd fur indicwdons nf inpainmeni ol eech
bedunce shoeet dare. An impairment loss is regagnised o the Sofenn chat the cansis
ameunt of an asset, or he cash-geaeraling oo o which o beloogs, s muere oo s
cowverpkle srmount.  The pecovemible vouni af an wssesl, ot af Lhe cash renembi
ucil Lo which il Delnngs, 1= Ce greacer of it= not szlling preige and waloe inogsz, In
aasesAing wahic in ueg, The srmarad fimes 285k fows are disconned to el prasen
walie using A pra-tag discoonl cite Qi cellecle currenl markesl asesdaments of dme
walve of money aml the risi spevilic lo the amels. An iTpaitoiont sows is Toversad 16
lhere has been o fasourable changz in sstimates used o dotcemine che pecennesalle
ATACT.

Faine or Leses mmising mom reliremend or dispnsal of a fixed asset are defersined 1= the
dilferenes botareen the net disposal prosscds and the cacryine amaount of fhe asset aond ie
recoenisod Dothes incoie aod eapeodiice vecounl oo he dae of eeliremenl o dospusul .

Defrer peeeivehiey

irther reeaivalles arg initially rocogniscd &t faie valus gl he el stated a1 dmorlised
20st Jesg allowinee for iopuirmest of dubICul dehl:, excepl whers the recervahies are
mleresl-free leans made oo retared nartics wAthout any fixed fopaypmant oens or the
offcet of dissozoting wonld be immanesial. 1o such cases, e receivalles are slals] o
2ol less ellewanuee S mmpoiemeit af doubi Mol debes,

Lrnpaitmnent 1ogees far bad and donbttil debs ae mecegnized whon there is objocrive
svidengs oF Dnpalneant and ave measured as the Gullerence belween the curviog
A of the Docmciel assel ood he mstizzeled fubme eash Mows, discoonled at dhe
itel's ovipging] effechive intersst vate where the etfoet of disconcting is manerial,
Oibjecbive svidomee ot impaizment inshides obaarvable data caat comes 1o the aention
nf the Fonmdatior abaut cessnns thar hasse 2 irspoct anthe asiets astimated liome cash
flows such 4 stpmilicand Do ia] Ldaeally of the deblo:,
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Signiticont accounting policies (continuad)

ifrer vecwivebies feonfinned) -

Impaitment losses tior ether roecvahles whose recavery is considercd doubttnl B oot
el are eounds] wang ag alloweance accourt. When e Toondulion s sasMed
that recmvery 12 remnte, the wmaent considered imeeoverahls 35 written off againat other
reeeivables directly and any amaunss held i the allowiowe gecounl ralatiog e el debl
e paverseld, Subseyuent recoverivs of amoeunly previoosly chacged we the wllowsres
ageount woe revoried asnse che gllmwancs acenune. Ocker changes in the allnwanes
seeount. and ahscqueont rosavarics of amounts preeowsly weiien ol dovcrly ore
recognised norhee Dcusme and eapeodiuee secouol.

Offrer puyuhles

[her payables ace mitially recozoized al Gor value vod therealler sl o wmoclised
wuel wniess the slTect of dseountimg woold be iwmaterial, in swhich cass they ane wated
gt nst.

Cush and cuxh eeuivalanss

ash and cazh squivalort: compeize cash at baok and un o, demeand deposils with
Tanks and other Doogeial Sosuiodone, amd shocl-lemo, highly Hguid imvessments Lhat we
reendily cemverlible inbe koen amewaaty of ecash and which =e subject woan
imziymificant sisk nf changes in value, having boon within free months of matoriey al
pequisitian, .

Erijrintas denefis

Situcims, unnual beowssy, puid anooal leave, contrilbimions to defined aontributing
relirenent plans and sost nf nan-meometanr honefits ave aecned inthe wear in wihich the
eesociarod 3orvices ale rondeess] by oemplopees Whers parment or o selleren’ s
detorved and the ellel would be moeciol. these smounis are slaled ul their presenl
walues,

Fravisiagns aud conrfngent fichidites

Prwvisiozs ame reengnised fe Habilibes of inoermin dmisg ot ammint whien the
Fonmdation has g legal or constructive obligation arising a6 o reaolt ol a past evend, il i3
prakabie that uo oulJow of econemie benebls will e regowed v zelile the obhgoliun
uril 1 ocelickle entimale can be made. Swhere the tme valoe of money iz matonal,
proeisions re, waeed ot the presznz val=z nf the—gypenditore expeered 1 seetle the
ahkligatom.
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Signilicant avcaunling policies (continwed)
LProvisions o cemfingrent fabidlties fromiinie)

Whore it iz et probable that an cntficw of sconotnis bepefits will be paqaicsd, or the
L 0F citnet e estiaed reliibly, (e oblipaton da Diseloasd g o cmnpgest labilite,
unlrss the probabilily ol oullow of eeonomie benefirs i3 remotz,  Possible obligations,
whose exiatence will rmly bz eonfirmed Sy the ocenteeice or ton-occutiense: ol ooe ur
mars fitore cwents ave also discloscd a8 confiogem Tibilites aoless e probabilily of
mmilew of peenemic Tunelils s emols,

frcawe recpgnition

Pruvided 115 prohable tha, the conmmic benzfitz weill flowre to the Faundation aod the
incomz ard cwpendioe, i applicable, <an be measursd reliably, invume i recopnized
i the weams and experdiluces account ws fodlows:

() Dooalions are uccuunlsd fur vn u eash received basis.

(iip Dividend ineeme is ssenemissd when tha vight we reecivss prsrment is smaklished,
({iy [nterost ineome (5 bseaanizcd a2 I accrmes using Lhe elerlive inlsrest e sod,

v Other o celalsd wothe Cuod recanue eclivibies are accowntsd for on the not
eash reccived baris,

Trunsiation of foreim cureencies

Foreign awmensy wransastions ducing the vear e raoslatsd al e loreian exclungs
rates muline at the foosoction dates.  Mlonelary wsaets und Kabilibiza denonvmaled in
Forvipn curmenciss and nom-monetary ssscts and “abilitics denominated in fargign
curreneier that are statod at fair valoe are wanslkared a1 she foecign exclane: ratcs rulinn
ar e halanes seet dare. Enclinge paine wml lossss ues recoonized in e imcume o
expen]iluce ol

Related piariies

Tur the purpueioy of theas financial statoments, & party g considerad o be rolated to the
Foundation it

(i} the pamty hag the abilite, divecely or indiec ]y hnsush ons or moee iolecse]liares,
1 conteal e Fowwlalivn o exenszee stomilioenl infloenees over the Fomdation in
mighking fiowmeicl ood eperslnr pulice desisions, or has jrine contmol mver the
Toondalion;
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Bigrificenl dceaunting policics {eonlinsed)

Refatad pareas {oonn i) -

fud  the Foundation aod the pacty ace subject lo comooon conloo);

(i) (he parly 14 o sabsidiore, an asmecials of the Fandazion or a joint vontme in ehich
the Foundarion is a wenmesr;

(iv] e pecly be o member of key oanepemenl persnmnel o the Toundelion oz the
Tipmdetion’s parent, or & alose famile membar of 3ush an individual, af i3 an
enrizy under the gomrral, joint ontmol o sigmticant flvencs of sues individuals,

(w1 the pary 15 a close Sumly membar ol o pacy relerred 11n (1] o 15 voent’y under
the cuntoo], juin. cuntrel o zipnuicen ! e0uenes of sueh individoals, ar

(il lhe party i= 2 onat-crplngmaenr, benefi plan which Is fae the bonefit of cinplovaas
af the Fomndation o af ang eotior that is e relaed pocty of O Fuoondoton,

Close Gorrily mechers o we individuel are Sonese family mombers seha may be eoopooetod

1 influzenee, ar be influenzed by, that individsal o their dzalings with the entite.

Executive Commitioe woeinrers® remuooeralion

FExsanurjes Cosrodliee mecobers® reoouzecation Jisecosed puesuans Ly seclioz 161 of the
Thops Fosp Compusies Ovdinemes 3= ax (ollnas:

Ny el
bogs . E il 2 il
Ralanes, wlowaneos and Denefits in kind Mil i
[Nzceetianaly hoennses ) Hi il
Relireroenl scheme soctrbulions ' Mil *:l

Tncome tax

The Frendaiom is cxemptod ffom Hong Kang Profitz Tax undse Scodion 58 of the
Inland Reseme CQrdinance,
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Fixed assels

Cint:

Ar 1 lanmary 2007
Audelitions

A3 December 2107

Avenmuiofed deprecintiim:

Ar 1 lanuary 207
Charee or the veur

Al 31 ool 2007

MNer beek valne:

AL 3| Thseornbar 2007

Casie

AL Januare 20KIS
Al uona

At A1 Dhreembey 2108

Accnmnfaret depreciaiion:

Al Januare 20K5

Churger for Lhe wear
A1 31 Dasombear 2005
Ner ek valoe:

At 31 | oeemnbey 2008

Citidaven 5 ek Daumd o
LI e e NEAT AR
Fimmar-cad ardininniy S 0 s vradie 20 Dl 2000
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MNon-current financial assets
ITeld-to-ml crily debl secunlizs lisled in the
Trated Stlales of Americe

Availuble-Sor-aule seanrities lised inthe
Lnitsd Brates of America

Murkel valuz of lismd seentitics

Other recaivables

All of the other reevivobles are expecied o he recovered within ane year,

Cash wuml cash equivalemts

Dreposils wilh bamley
Clush ul bank @nd in »and

Aecroed expenses and other pavables
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Heserves {comtlnmed)
Fair velu Accumulaled
e B - Sined Vol
Al ] Tanuary 2005 o010 £ 1383002 S15.005 480
I'ransfzr to profit o Ioss an
dispasal ab avodlable- lie-sule
sevurilies TR119 - Tl
Surpiuy Ko the vess - 1.14%.1114 1,343.00%4

AL FY Frepzmby 2008 L3 B 13226638 Bl3,326.4356

Faoir mfwe pesarie

The o walue rswove eomprises the emmiative noe change i the fair valoe of
availahle-for-galy seenrizics hicld 2t the balence sheer date and i3 dealt with =
gavardanee with (e accounling policiss in ote 200,

Capital managsernent

The Tounduliun's primeny objeciives when wmanaging capital are to safoguard che
Fonrdazion®s a%iliny to cowtinie a5 @ 903 ConcoiL

The TFoundaliun delimes “eapilul™ vs mekaline all coesponents of eguody.  Cm s hasia
the =zl of eanitad cmploved at 31 ocember wag §15,320.030 (2007 513,915,433

I'he Houndsticn®s sapital suncnils i3 replacy Ieviewsd and manoged,  Adjustiens
ate ade oo the copilad st oes o lipht ol chanpres in eennomie conditioms aleedner e
Toumdadon. o the exlonl that Giese di nnt conflion with che Fxcentive {'ommimec’s
Aduciorye doies eeeards che Houndatinm o the meniceeoots of the Hong Kona
Lompanizs Crdinance

The Foundotiom wue nul subject o exlermally mmposed cupilal requwremsents in either the
vurrenl or priy vear,
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Financial insiruments

Caporuce lo voedty, Lywdily, inlerest rals and lorelzn comrency misles orses 10 the omoal
eourse ol the Mymcstion™s operadon.  Thesz misks me Bmited oy the Foondabon™
finencial managamert policics and practizes Foaceilcd Delow,

Cedef rivk

The Founsdarion’s vzedit risk js peumarily atieibiackle o other meceivables and lisied
invesmenls Tlanauement manages this cisk as foll e

Im respece of other eeosivables, individeal ercdit evatuations arz performed or all
detstorz, Morwslly. the Toundadion does ol oblaio collalend o e Jelucs,

Invedtments vre poemally ooy o Lgwid secorites gunled on g recopnised slock
cechengs mand wAth conmmopartics thas hesee high gredit eatings.  €3iven their cecdit
Atings, TAMARCINGIT doce et SXpIIT any ISt COUmEI Ay 1 1ail e mest ite
ol ations,

The mewsimuwm capogure by enedil risk = represonted e the canving smamt ol cach
finangipl aszcr o the balance sheet, Tha Ponndation does cot providde any auarant.os
winel woull] expoee e Fowndilion v credil 12k,

FLEequefediy risk

The Towndativn's polive 1s we oegulacly moeoor ils Lywdily equireieods aml s
cumoliones with lendings covenanes, e ensure thae it mantzing sulfAcient reserees of
cagt and woeadily verlizabvle marketglle IpeuT rcs 1o satief it3 fercseranlc ollipation: as
ey Fall due,

JHtcrase raga ¢ivk

The Toundutinn®s inberost rate rigk avises pimarily finm invesimomls in Reld-Co-matanly
secritics and available-tor-sale securitics, sash and cash couivalonts and doposits with
apnks  The falr valoe of the Fouondation's fixed e Loancial instumesrs will be
ullected by chunges In prevaliog exlemal miecest e, The cosh Qows peceivabie
lciz the Towenestion's veriable rate Gnoneial instrunents wAll vary with changes in
sl ling extornal infarest Tancs.
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Finuncial instrnments (continned}

Fureresr viate risk fooifinavd) .

Tuuterest Tasles profils

Iz tollowing table details the interes! rate poolids ol the Fiondabion™s inlerest hoaring

Lol 1msteummenly ul Lhe balance shest dale:
il 2T

Efrzotnw Fifesisdiwey

I Jnrepast
s siponnr rovke Akt
ush and sash cquisalers 180 875,717.27; alavy % 55RLTLE
Crzmasits writh hank 20145 - 3.73% 20K g
TTesh| fer-ritlurily seouziber  £.08% - 4 0% LEADES AR - 1.90% A IATROG
Avnilublefor-znle scoasitics F3% - Fhs L9EL Yy

. | ——— -

Seneilivily unulyys

ALFT Pkezemipzr MIE, 0t (3 catimated hat & geoerol o’ lscresss by 1 per cent in
interes faegs:, with ul. aler variwbley held comstard, wonld deergasefingrease the
Toumlalivn’s surplus and equity b approscmately 5172 814 (2007 $156, 415,

Tha smaitiyitr analvsis above 143 bren detebmioed pssuming thal the change i inlers
rAtes Jad avounmd ol Ge balanee sheel dele snd bad beon applicd to the grpasue: to
Interssl sl visk far financial insmmmerns in oxtstence @ it date,  The séswuplion of
noreass o deaase represens madgemenl’s assessmesl of a rswsenubly posaihle
changs in inferest retes over e period unid] the next annual helace sheet dace. The
analiss & perlomesd en e zume bazsis ir 20007

Furelgm anrrenc) wek

The Frorndulon 3 expeded e Fesian ecameney tisks primavils avising feom fingncial
msiruments that ars denaninatzd in the Uzited 8afes dollane ("UISD":. Ax he Flong
Fong dolar CTIKD™Y 35 peeoed o the T78T), the Foundatiom ennsiders the tisk of
mruvemenls in sxehenge rales between the HKY and the LS o be Dsipnidieant
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Financial instroments (eomtinwed)

Forelgn ciirFency Fisk (oontinsed)

Ar all he Toumdabine'z Anancial inatrwnenc: at 3 Docomber M08 and 2007 were
denominared in either HKIY o1 LELL. she manzgercnt Joes mor expecr that grore will be
any signiticact enepency rk associaed witl then:.

The Zoilowine faale delsils e Tounduion's exposwes ol e Selenees ghesl dae b
cumency Dk orising Tom reengnised assetz o habilites denominated oA coereney
olher than the Foundatio~"s fnctional cuess e,

REy I 0

Linitad Liwtred

Sy Slires

Dnlleaw Lol

Woo-vurrenl Foancial asssts |9 asT B3 14
Cush and easr aquivaleats 1.335 072 444 KOS
1,527319 RIEARE

Atk nogged eab: botwoon the HED and the TISE would be materinlly unallecisd by
Ay charaes in mevemenl i value of the T} against other curencics, no sonsitisity
analvsiy iy prepared,

Fuls varfises

All Ainascial instrumemne &g carvied at amownts 2ot milecially dillecent Do their Biar
valigs asat Jl December 200E and 2007 cxvepl us [illows:

20)lE 2E
Carrutng Fuir Carrping Livir
ML walue SRR Tl
Ileld-lu-maluwsity
ATCIFITICR Flaaoss f 1566249 B A IITEDY 5 3141192

Estiaalion vl frir velnes

The [ollowing surmuriea e myjne methods and asmmptions wesd in cetimaring the
fair values of Snancial instomaes,

Serapites

Fair wolue 15 based on cuoted market prices ac the halanes shece dare writhear amr
deduction farfransastio=s costs,  Fair walues toe-the omypoeted equily investnenls are
catimatad uzize the applivable price’earning oy [or stcodlor Bsted corpanies adjusted
for the specilic viceuzsemuoes ol the ssuer.
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Possible impact of amendments, new standardy and interpretations issned
bl nedd wel elfeetive Tar the year ended 31 December 20048

TTp 10 the dute of tseue of these lionaneis] sialemenes, the HKICPA hasg dzsnzd 3 mambee
ol vconsndmecls, now standardas and incerpretanicns which ave not vet effective foo e
yror ended 31 Degember 2004 and which have ool beei adupted in ese ool
STATCIL IS,

The Toundaliun ix in the preecss of makdng an aesczsment of wihat the Dnpact of these
amcndments, now standacds and cew Dferpreiaiooe. & expecled wr be o the perod of
nitial applicton.  So Gor i e cuneloded Dot the adepoon of dem ioynlikelr w
huve a awmilicent impact on the Fonndation’s results of operations and financial
nic=ician.

I addition, Tl fallosine developmsal 15 sxoscled lo resull in ememdsd dizelpawes in

the fineoci] stteneml:, zeluding reslalement of comparatiye ganmnts in the e
prouc of adoption:

ffzuiive for

aemannefg e iy

Do pimming of e affar

HEAS [ (reviged 2007, Mravenioiio of dnancia’ sraiamants 1 .lanuary 3y
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Children's Heart Foundation‘



